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BY:

EDWARD L. DU and NOMAD

SPORTS CLUB,

Petitioners,

- VEersus - Case No.l 0 1 28 2 7 5

For: Annulment of all
ultra vires acts of the Board
with Prayer for a Writ of

JONATHAN THORP, FAISAL Preliminary Injunction.

DURRANI-KHAN, MA. SHIELA

UBAMA, MATTHEW FREESTON,

CONNY DOLONIUS, IAIN

SINCLAIR, THOMAS WHITWELL,

BRADLEY HANNAM AND STEVE

ARTHUR,
Respondents.
X - X
PETITION

Petitioners Edward L. Du and Nomad Sports Club, by counsel,
respectfully state:

1. Petitioner Edward L. Du is of legal age, of Filipino
nationality, and with address at 25 Regency Avenue, Citihomes Regency
Subdivision, Merville, Paranaque City. He may be served with pleadings,
notices, orders and other processes of the Honorable Court through the

undersigned law firm.

1.1. This is likewise a derivative suit instituted by
petitioner Du for and on behalf of petitioner Nomad Sports Club
(*Club”), a corporation duly organized and existing under
Philippine laws with principal office at the City of Manila and
business address at No. Off Madrid Street, Merville Park

Subdvision, Paranaque City.



1.1.1. Petitioner Du is a member in good standing of

petitioner Club.

1.1.2. Petitioner Du tried exhausting intra-corporate
remedies by demanding that the Board of Directors desist
from pursuing the illegal purchase of land. In addition, a
demand to the Board of Directors has been proven futile as
they continued the questioned transaction despite the cases

filed against them previously.

1.1.3. In fact, petitioner Du, through demand letters
sent on February and March 2010, asked to be shown
documents pertaining to the impending purchase being
pursued by the respondents and demanded the latter to

immediately desist from their unlawful acts.

1.1.4. Other than potential personal damages inflicted
upon petitioner Du, petitioner Club will also be greatly
affected by the illegal action that may even lead to its
bankruptcy.

1.2.  Petitioner Company may likewise be served with
pleadings, notices, orders and other processes of the Honorable

Court through the undersigned law firm.

2. Respondent Jonathan Thorp is of legal age, of British
nationality, and with address at !

~lad - where he may be served with summons,

pleadings, notices, orders and other processes of the Honorable Court.

Respondent Thorp is a director and the President of the petitioner Club.

. 3. Respondent Faisal Durrani-Khan is of legal age, of Pakistani
nationality and with address at

- where he may be served with summons, pleadings,

notices, orders and other processes of the Honorable Court. Respondent

Durrhani-Khan is a director and an officer of the petitioner Club.



4. Respondent Ma. Shiela Ubama is of legal age, of Filipino
nationality, and with address at

where she may be served with summons, pleadings,

notices, orders and other processes of the Honorable Court. Respondent

Ubama is a director and a Corporate Secretary of the petitioner Club.

~5. Respondent Matthew Freeston is of legal age, of British
nationality, and with address at -

v y where he may be served with summons, pleadings,

notices, orders and other processes of the Honorable Court. Respondent

Freeston is a director and Treasurer of the petitioner Club.

6. Respondent lain Sinclair is of legal age, of Australian
nationality. and with address at’

v where he may be served with summons,

pleadings, notices, orders and other processes of the Honorable Court.

Respondent Sinclair is a director and an officer of the Petitioner Club.

- 7. Respondent Conny Dolonius is of legal age, of Swedish
nationality, and with address at

where he may be served with summons, pleadings, notices, orders

and other processes of the Honorable Court. Respondent Dolonius is a

director and an officer of the Petitioner Club.

-~ 8. Respondent Bradley Hannam is of legal age, of Australian
nationality, and with address at °

- where he may be served with summons, pleadings,

notices, orders and other processes of the Honorable Court. Respondent

Hannam is a director and an officer of the Petitioner Club.

~ 9. Respondent Thomas Whitwell is of legal age, of British
nationality, and with address at -

where he may be served with summons, pleadings,

notices, orders and other processes of the Honorable Court. Respondent

Whitwell is a director and an officer of the petitioner Club.



~10. Respondent Steve Arthur is of legal age, of Australian
nationality, and with address at

R where he may be served with summons, pleadings,

notices, orders and other processes of the Honorable Court. Respondent

Arthur is a director and an officer of the petitioner Club.

11. As will be discussed below, respondents, acting as members
of the Board of Directors and/or officers of the petitioner Club,
unlawfully invested corporate funds in the purchase of a parcel of land to

the grave and irreparable prejudice of the petitioners.

12. Petitioner Club is a non-stock, non-profit corporation. Its
primary purpose is “[tlo establish, maintain and operate a sports field
and a clubhouse thereon constructed, with all necessary equipment and
other appurtenances, for the promotion of social, athletic and
recreational activities of its members, as well as to foster, promote and
conduct legitimate athletic exercises, sports, games and entertainment of
all kinds; to encourage and foster ethical standards in business and
profession; and to secure the active interest of its members in the civic,
commercial, moral and social welfare of the community” (Article Second,

Articles of Incorporation of the Club}.

A copy of the Club’s Articles of Incorporation is attached hereto

and made an integral part hereof as Annex “A.”

13. E.A. Nersan Enterprises Corporation (“Nersan”) owns the

following parcels of land located in Parafiaque City:

Transfer Certificate of Title (“TCT”) No. Approximate
(issued by the Register of Deeds of Area
Paranaque City) (square meters)

176060 1,100
176062 18,439
176063 4,005
176064 200
176065 1,810

(Collectively, the “Subject Properties”)



Copies of TCT Nos. 1760060, 176062, 176063, 176064 and
176065 are attached hereto and made integral parts hereof as Annexes
“B” to “B_4"’

14. On 15 January 1981, petitioner Club entered into a Contract
of Lease with Nersan over a part of the Subject Properties, particularly
the one covered by TCT No. 176062. The remaining lots in the Subject

Properties were being leased to other entities.

15. On 16 August 2003, the parties again entered into another
Contract of Lease over the said parcel of land covered by TCT No. 176062
to renew the said lease. Under the said Contract of Lease dated 16
August 2003, “[ijn the event LESSOR desires to sell the property, the
LESSEE has the preferential right to purchase the same from the former”
(p- 5, Contract of Lease dated 16 August 2003).

A copy of the Contract of Lease dated 16 August 2003 is attached

hereto and made an integral part hereof as Annex “C.”

16. Under date 24 October 2007, Nersan sent to petitioner Club
a Notice to Exercise Option Right, giving petitioner Club “a non-
extendible period of 5 days from receipt [thereof] to formalize [its] offer to
buy the leased premises” (p. 1, Notice to Exercise Option Right). Under
the said Notice, Nersan offered to sell to petitioner Club the parcel of land
covered by TCT No. 176062 at the price of £5,500.00/sq.m., or
approximately a total of £101,414,500.00. Petitioner Club did not act

upon the said notice.

A copy of Notice to Exercise Option Right is attached hereto and

made an integral part hereof as Annex “D.”

17. Subsequently, Nersan entered into a Memorandum of
Agreement (“Hemlani MOA”) with a certain Kishore Hemlani, selling
parcels of land, including the Subject Properties. Under the Hemlani
MOA, the aforementioned parcel of land covered by TCT No. 176062



fetched a purchase price of B4,000.00 per square meter, or

approximately a total of 273,756,000.00.

A copy of the Hemlani MOA is attached hereto and made an

integral part hereof as Annex “E.”

18. Nersan afterwards sent a Memorandum of Agreement
entitled PROPOSAL to petitioner Club for it to exercise its right of first
refusal over the aforementioned parcel of land covered by TCT No.
176062.

A copy of the PROPOSAL is attached hereto and made an integral

part hereof as Annex “F.”

19. In reply, respondents Thorp and Freeston wrote Nersan a
letter dated 29 April 2008, offering to buy the Subject Properties.
Curiously, respondents Thorp and Freeston offered to buy the Subject
Properties at a price much higher than the one offered by Hemlani.
While Hemlani merely offered to purchase the said portion for
P104,052,000.00, respondents Thorp and Freeston offered to buy the
same at £115,000,000.00.

A copy of the Letter Reply dated 29 April 2008 is attached hereto

and made an integral part hereof as Annex “G”.

20. For violations of the Corporation Code and for the
commission of ultra vires acts, through a letter dated 5 August 2008,
petitioner Du demanded that respondents desist from further pursuing

the purchase of the Subject Property.

A copy of the demand letter dated 5 August 2008 is attached

herewith and made an integral part hereof as Annex “H.”

21. In a Letter dated 11 August 2008, petitioner Club’s legal
counsel replied that respondents “will not desist from pursuing the

purchase of the [Subject Properties].”



A copy of the Letter dated 11 August 2008 is attached hereto and

made an integral part hereof as Annex “1.”

22. Petitioner Du, thus, filed a complaint with the Securities and
Exchange Commission (“SEC”). The complaint alleged that Board of
Directors is liable civilly, administratively, and criminally for offering
securities and issuing bonds. The complaint prayed for the SEC to do

the following:

a. Issue ex parte a cease and desist order enjoining the sale
and/offering for sale of securities by respondent;

b. Refer the aforementioned violations of the SRC and other
pertinent laws to the Department of Justice for preliminary
investigation and prosecution before the proper court;

c. Suspend securities from being traded by complainant for
having violated Section 13.1 (ii), (iii), (iv) of the SRC.

23. The complaint became the basis for the SEC’s issuance of a
Cease and Desist Order ordering the petitioner Club, “its respective
officers, directors, representatives, agents and any and all persons,
conduit entities and subsidiaries claiming and acting for and in behalf of
respondent are hereby ordered to immediately CEASE AND DESIST from
further ordering and selling membership certificates to the general

public.”

23.1. Petitioner Club, represented by herein respondents,
subsequently appealed the said order with the Court of Appeals
docketed as CA-G.R. No. 108933. In a Decision dated 30
September 2009, the Court of Appeals denied the Petition and
affirmed the assailed orders. Petitioner Club, represented by
herein respondents, filed a Motion for Reconsideration which

remains pending resolution.

24. The complaint likewise became the basis for the filing of a
complaint-affidavit against NSC and its directors/officers for violation of
Section 8 and 12 of Republic Act No. 8799 (Securities Regulation Code)
in relation to their issuance certificates of membership on 2 June 2009.
Petitioner Du filed a Motion for Intervention in the proceedings but

subsequently withdrew the same after the parties have settled their



issues amicably. Nevertheless, the investigation continued despite such

withdrawal and the same is now pending resolution.

24.1. The Affidavit of Desistance filed by petitioner Du was
made on the understanding that respondents herein shall comply
with all the laws and regulations on the purchase of the Subject
Properties. Contrary to this understanding, respondents herein
continued to keep the transaction under wraps, especially with

regard to the financing thereof.

25. Subsequently, petitioner Du thereafter learned that
respondents intervened in the civil case entitled “Multi-Sphere Trading,
Inc. v. E.A. Nersan Enterprises Corporation, et al.,” docketed with the

Regional Trial Court of Parafiaque City as Civil Case No. 08-0350.

25.1. The case involves the claim of Multi-Sphere Trading,

Inc. on the properties of Nersan, which include the Subject

Properties.

25.2. In the case, respondents agreed to bind the club in a
Compromise Agreement, wherein the petitioner Club essentially
entered into a Contract to Sell with Nersan involving the Subject

Properties.

25.3. In an Order dated 18 December 2009, the Court
approved the Compromise Agreement and dismissed the aforesaid

case.

A copy of the Order dated 18 December 2009 is attached

hereto and made an integral part hereof as Annex “J.”

25.4. With this development, petitioner Du tried to elicit
information on the plans of respondents in order to know that all

transactions are legal and above board.

26. Thus, on 23 February 2010, through an undated letter,
petitioner Du requested the respondents to provide the necessary

information with respect to the purchase of the Subject Properties. The



letter was addressed to Nomad Sports Club (Attention: Jonathan Thorp
Matthew Freeston) and received by the clerk in the office of the Club.

Despite such demand, respondents ignored such demand.

A copy of the undated Letter received on 23 February 2010 is

attached hereto and made an integral part hereof as Annex “K.”

27. On 17 March 2010, under a Letter dated 5 March 2010,
petitioner Du reiterated his demands with the threat that he will institute
the proper action unless the respondents abide by their promises, give
transparency on the details surrounding the purchase of the Subject
Properties and comply with all existing laws, rules and regulations

thereon.

A copy of the Letter dated 5 March 2010 is attached hereto and

made an integral part hereof as Annex “L.”

28. To date, the foregoing demand remained unheeded. Hence,

this Petition.

CAUSES OF ACTION

29. Section 45 of the Corporation Code expressly provides:

Sec. 45. Ultra vires acts of corporations. - No
corporation under this code shall possess or exercise
any corporate powers except those conferred by this
Code or by its articles of incorporation and except
such as are necessary or incidental to the exercise of
the powers so conferred.

29.1. “The term ultra vires refers to an act outside or beyond
corporate powers, including those that may ostensibly be within
such powers but are, by general or special laws, prohibited or
declared illegal. The Corporation Code defines an ultra vires act as
one outside the powers conferred by the Code or by the Articles of
Incorporation, or beyond what is necessary or incidental to the

exercise of the powers so conferred” (Twin Towers Condominium



Corporation v. Court of Appeals, G.R. No. 13552, 27 February
2003).

FIRST CAUSE OF ACTION

The purchase of the Subject Properties is
ultra vires because petitioner Club is not
qualified to acquire private lands under Sec.
7, in relation to Secs. 2 and 3, Article XII of
the 1987 Constitution.

30. Petitioner Club is prohibited under the Constitution to
acquire private lands, and therefore, the purchase of the Subject

Properties is ultra vires.

31. Sec. 7, Article XII of the 1987 Constitution provides:

SEC. 7. SAVE IN CASES OF HEREDITARY SUCCESSION, NO
PRIVATE LANDS SHALL BE TRANSFERRED OR CONVEYED EXCEPT TO
INDIVIDUALS, CORPORATIONS, OR ASSOCIATIONS QUALIFIED TO
ACQUIRE OR HOLD LANDS OF THE PUBLIC DOMAIN.

32. In relation thereto, Sec. 3 Article XII of the Constitution
grants private corporations capacity to hold public lands by lease,
thereby qualifying them to acquire private lands as stated in the above-
quoted provision. However, Sec. 2, Article XII of the Constitution limits
the exploration, development and utilization of natural resources to
Filipino corporations at least 60% of whose capital is owned by Filipino

Citizens. Therefore, only Filipino corporations may acquire private land.

33. In determining compliance with the 60% requirement of a
non-stock corporation, the Supreme Court held that “[tlhe purpose of the
sixty per centum requirement is obviously to ensure that corporations or
associations allowed to acquire agricultural land or to exploit natural
resources shall be controlled by Filipinos; and the spirit of the
Constitution demands that in the absence of capital stock, the
controlling membership should be composed of Filipino citizens” (The
Register of Deeds of Rizal v. Ung Sui Si Temple, G.R. No. L-6776, 21 May
1955).
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34. The Securities and Exchange Commission (“SEC”) “has had
occasion to state in several opinions, that it is implicit in this provision,
even if it merely refers to ownership of stock in the corporation holding
the land or natural resource concession, that the nationality requirement
is not satisfied unless it satisfies the criterion of beneficial ownership,
i.e., Filipinos are the principal beneficiaries in the exploitation of natural
resources (Op. No. 144, s. 1977; Roman Catholic Apostolic Adm. of
Davao, Inc., vs. Land. Reg. Com. 102 Phil. 596[1957]) and that in
applying the same ‘the primordial consideration is situs of control,
whether in a stock or non-stock corporation’ (Op. No. 178, s. 1974). The
framers of the constitution, in limiting the disposition, exploration,
development, exploitation or utilization of the natural resources of
Philippines to citizens or to corporations or associations at least 60% of
the capital of which is owned by such citizens, could not have intended
‘any interest less than full and absolute ownership by Philippine citizens
of the 60% capital’, and any other interpretation would do violence to the
policy and intent behind these and related constitutional provisions of
insuring the conservation of the natural resources of the Philippines for
its citizens (Op. No. 171, s. 1974). As stated in Register of Deeds vs. Ung
Sui Si Temple (97 Phil. 58), the purpose of the sixty per centum
requirement is obviously to ensure that corporations and associations
allowed to acquire agricultural land or to exploit natural resources “shall

be controlled by Filipinos™ (SEC Opinion No. 130, s. 1985).

35. In this case, petitioner Club cannot be considered a Filipino
corporation for its foreign membership greatly exceeds its Filipino

membership.

36. As per the Membership Count by Classification submitted by
respondents herein in the SEC Investigation of petitioner Club, as of

November 2008, its membership is composed of the following:

11



Classification Paying Members Count
Regular Filipino Individual 162
Regular Filipino Corporate 6
Regular Filipino Non-Playing 1
Regular Foreign Individual 73
Regular Foreign Corporate 8
Associate New 146
Associate New Corporate 18
Restricted Temporary 4
Restricted Student 8
Total Paying Members 426
Classification Non-Paying Members Count
Regular Filipino Lifetime 1
Regular Foreign Lifetime 16
Associate New Lifetime 2
Honorary Members 50
Overseas 18
Total Non-Paying Members 87

A copy of the Membership Count by Classification is attached

hereto and made an integral part hereof as Annex “M.”

37. Based on the foregoing, foreign members of Nomad Sports

Club (“Club”) are at least 281 in number:

Regular Foreign Individual 73
Regular Foreign Corporate 8
Associate New 146
Associate New Corporate 18
Regular Foreign Lifetime 16
Associate New Lifetime 2
Overseas 18
Total Foreign Members 281

(Note: Honorary members cannot be distinguished as they may be

either Filipino or Foreigner, and thus, foreign members can even

be more than the number stated above)

38. Thus, foreigners comprise at least 54.77% (281[Foreign
Members]/513 [Total Membership]) of the total membership of the Club.

38.1. In SEC Opinion No. 30-04 dated 28 April 2004, the

SEC ruled that “[ulnder the principle of equality of shares,

regardless of classification of shares, each share is equal in all

12




respects to every other share except when otherwise provided
under the articles of incorporation, and certificate of stock. Thus,
the total number of shares issued, whether voting or non-voting
which comprises the outstanding capital stock and accorded equal
stockholders rights, shall be considered in the determination of the

ownership of a corporation.”

38.2. Further, in SEC Opinion dated 27 December 1995

issued to Joaquin Cunanan & Co., the SEC explained:

The above provision does not qualify whether the
required ownership of "capital stock" are voting or
non-voting. Hence, it should be interpreted to mean
the sum total of the capital stock subscribed,
irrespective of their nomenclature and whether or not
they are voting or non-voting. The use of the phrase
"capital stock belongs" connotes that in order to
comply with the Filipino nationality requirement for
land ownership, it is necessary that the criterion of
“beneficial ownership” should be met, not merely the
control of the corporation.

To construe the 60-40% equity requirement is
merely based on the voting shares, disregarding the
preferred non-voting shares, not on the total
outstanding subscribed capital stock, would give rise
to a situation where the actual foreign interest would
not really be only 40% but may extend beyond that
because they could also own even the entire preferred
non-voting shares. In this situation, Filipinos may
have the control in the operation of the corporation by
way of voting rights, but have no effective ownership of
the corporate assets which include lands, because the
actual Filipino equity constitutes only a minority of the
entire outstanding capital stock. Therefore, in essence,
the company, although controlled by Filipinos, is
beneficially owned by foreigners since the actual
ownership of at least 60% of the entire outstanding
capital stocks would be in the hands of foreigners.
Allowing this situation would open the floodgates to
circumvention of the intent of the law to make the
Filipinos the principal beneficiaries in the ownership of
Philippine alienable lands.

39. In view of the foregoing, the computation for the compliance
with the constitutional requirement of at least 60% Filipinos must be
based on the actual number of members, and not merely number of

members with voting rights.
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40. Hence, following the SEC opinion, petitioner Club is not
qualified to purchase land as more than majority (54.77%) of the

members of the Club who will have “beneficial ownership” are foreigners.

41. In addition, it must be noted that almost all of the members
of the Board of the Club are foreigners, and thus, it fails to provide for
the ratio of 60% Filipino representation. This circumstance may even
expose the members of the Club to a violation of Anti-Dummy Law once

the Subject Properties are transferred under petitioner Club’s name.

SECOND CAUSE OF ACTION

Due to the non-compliance with Section 42
of the Corporation Code which requires
ratification by at least 2/3 of the members of
the Club, the purchase of the Subject
Properties is ultra vires.

42. It bears emphasis that petitioner Club is a non-stock
corporation, formed in order “to establish, maintain and operate a sports
field and clubhouse thereon constructed, with all necessary equipment
and other appurtenances, for the promotion of social, athletic and
recreational activities of its members, as well as to foster, promote and
conduct legitimate athletic exercises, sports, games and entertainments
of all kinds; to encourage and foster ethical standards in business and
profession; and to secure the active interest of its members in the civic,
commercial, moral and social welfare of the community” (Article Second,

Articles of Incorporation of the Club, Annex “A”).

43. The purchase of real property is obviously not included in
the primary purpose of the Club, and therefore, such investment needs

the ratification of its stockholders under the law.

44. Worse, respondents opted to purchase the Subject Property,
bigger than the portion petitioner Club was leasing from Nersan. In
purchasing that bigger property, respondents intend to engage in the

business of leasing real property. In fact, in the Letter Reply dated 29

14



April 2008, respondents manifested their intention to continue with the

renting of certain portions of the Subject Property, to wit:

RENTAL

The seller shall be entitled to collect full rental payments up
until the stage 2 payment. Thereafter (sic) the seller shall be
entitled to receive a proportion of 45/115 of the rental
payments whilst the buyer will receive 70/115 of the rental
payments.

From the date of the stage 3 payments the seller shall be
entitled to receive a proportion of 10/115 of the rental
payment whilst the buyers (sic) is entitled to received (sic)
105/115 of the rental payment until the date of final
payment.”

(p. 2, Letter Reply dated 29 April 2008; Annex “G”)

45. “Xxx as borne out by the Articles of Incorporation, [petitioner
Club] was incorporated as a non-stock corporation. As a non-stock
corporation, [petitioner Club] may only be formed or organized for
charitable, religious, educational, professional, cultural, fraternal,
literary, scientific, social, civic, or other similar purposes. It may not
engage in undertakings, such as the [real estate] business, where profit
is the main or underlying purpose” (People v. Menil, G.R. No. 115054-66,
12 September 2000).

46. Clearly, the purchase of the Subject Properties is not
reasonably necessary to accomplish petitioner Club’s primary purpose.
More so, the business of leasing is an activity that is against the very

nature of a non-stock corporation.

47. Consequently, petitioner Club must comply with Section 42
of the Corporation Code:

Sec. 42. Power to invest corporate funds in another
corporation or business or for any other purpose—
Subject to the provisions of this Code, a private corporation
may invest its funds in any other corporation or business or
for any other purpose other than the primary purpose for
which it was organized when approved by a majority of the
board of directors or trustees and ratified by the

15



stockholders representing at least two-thirds (2/3) of the
outstanding capital stock, by at least two thirds (2/3) of the
members in the case of non-stock corporation, at a
stockholders’ or members’ meeting duly called for the
purpose. Written notice of the proposed investment and the
time and place of the meeting shall be addressed to each
stockholder or member at his place of residence as shown on
the books of the corporation and deposited to the addressee
in the post office with the postage prepaid, or served
personally: xxx Provided, however, where the investment by
the corporation is reasonable necessary to accomplish its
primary purpose as stated in the articles of incorporation,
the approval of the stockholders or members shall not be
necessary.”

48. Such investment must therefore be “approved by a majority
of the board of directors...and ratified...by at least two thirds (2/3) of
the members in the case of non-stock corporation, at a...members’
meeting duly called for the purpose. Written notice of the proposed
investment and the time and place of the meeting shall be addressed to
each stockholder or member at his place of residence as shown on the
books of the corporation and deposited to the addressee in the post office
with the postage prepaid, or served personally” [emphasis supplied]

(Section 42, Corporation Code).

49. Given the foregoing, it is essential that the investment in the
purchase of land must be ratified by at least 2/3 of the members of

petitioner Club in a meeting duly called for that purpose.
50. Due to the non-compliance with Section 42 of the

Corporation Code, the purchase of the Subject Properties is ultra vires

and it must therefore be struck down.

THIRD CAUSE OF ACTION

Respondents are guilty of gross negligence
or bad faith in directing the affairs of the
corporation and they shall be liable jointly
and severally for all damages resulting

16



therefrom suffered by the corporation, its
stockholders or members and other persons.

51. Section 31 of the Corporation Code relevantly provides:

Sec. 31. Liability of directors, trustees or
officers.—Directors or trustees..who are guilty of gross
negligence or bad faith in directing the affairs of the
corporation...shall be liable jointly and severally for all
damages resulting therefrom suffered by the corporation, its
stockholders or members and other persons.

52. “By definition, gross negligence refers to negligence
characterized by the want of even slight care, acting or omitting to act in
a situation where there is a duty to act, not inadvertently but wilfully and
intentionally with a conscious indifference to consequences in so far as
other persons may be affected. It is the omission of that care which even
inattentive and thoughtless men never fail to take on their own property”

(De La Victoria v. Mongaya, A.M. No. P-00-1436, 19 February 2001).

53. Admittedly, respondents understand the financial difficulty
of petitioner Club to finance the purchase of the Subject Properties as
stated in the Prospectus they first disseminated to the public.
Respondents admit that they pursued the purchase of the Subject
Properties even if “[tlhe Club in its present form would clearly never be
able to raise the money, and trying to raise it through borrowing and

increasing dues dramatically was not thought to be viable.”

A copy of the Prospectus is attached hereto and made an integral

part hereof as Annex “N.”

54. Worse, having decided to pursue the said transaction,
respondents did not even seek petitioner Club’s members, all of whom

will be greatly affected by the said decision.
55. Adding insult to injury, respondents decided to impose

unreasonable charges on the members in order to save petitioner Club’s

impending financial disaster.
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55.1. As one of the immediate recourse, respondents
decided to impose a “special levy” against the members in the
amount of R500.00 per month, subject to the annual review of the

petitioner Club’s Board (p.1, Prospectus, Annex “N”).

55.2. After members protested such levy, including
petitioner Du himself, respondent realized they could not just
impose additional burden to members of the Club and backtracked

on this imposition.

55.3. Nevertheless, this totalitarian stance employed by the
respondents had caused a dividing rift among its members and

severely tarnished the reputation that the Club used to enjoy.

56. In addition, respondents’ utter failure to comply with the
Corporation Code and with petitioner Club’s By-Laws constitute gross
negligence, if not bad faith, in directing the affairs of petitioner Club.
Respondents opted to instil these fundamental changes in the petitioner

Club without even attempting to secure members’ approval.

56.1. The fact that respondents foresee the significant
problems that their decision to purchase the Subject Property may
bring highlights their wanton disregard of the effects of their
decision on the rights of petitioner Club’s members. Respondents,
by their decision, unduly burdened petitioners Club’s members,
and unless prevented, such decision shall burden the Club with a
financial liability it cannot shoulder. Respondents should have
consulted the members on such fundamental change, or at the

very least, provide concerned members information thereto.

56.2. “As owners...the stockholders or members have
residual powers over fundamental and major corporate
changes...In other words, acts of rﬁanagernent pertain to the
board; and those of ownership, to the stockholders or members. In
the latter case, the board cannot act alone, but must seek approval
of the stockholders or members” (Tan v. Sycip, G.R. No. 153468, 17
August 2006).
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57. In this case, respondents performed different acts of
ownership, substantially affecting the rights of members of petitioner
Club. Even when given the opportunity to seek members’ approval,
respondents willingly ignored petitioner Du’s demands for their
immediate compliance of the law. Instead, wielding their lofty positions,

respondents pursued, and continue to pursue all of their contentious

decisions.

58. As a consequence, petitioner Club is now obliged to
purchase the Subject Properties in the amount of 2114,977,460.00 when
it only earned an income of £80,900.00 in 2009 and even incurred losses

amounting to £2,550,060.

A copy of the Financial Statements for the Years Ended 30
September 2009 and 2008 are attached hereto and made an integral part

hereof as Annex “0.”

59. In fact, respondents already caused the advance payment of
£35,050,000.00 already, and there is reason to believe that it continues
to make other payments pursuant to the Compromise Agreement (See

Annex “J%).

60. Respondents may likewise be deemed in bad faith in
directing the affairs of the corporation. Based on the discussion above, it
can be seen that petitioner Club does not have the qualification to
acquire the Subject Property. Despite such fact, respondents continue to
pursue the purchase and they attempt to use the corporate fiction of the
petitioner Club in order to circumvent the prohibition against foreigners

and foreign corporations from acquiring private land.

61. “Malice or bad faith implies moral obliquity or a conscious
and intentional design to do a wrongful act for a dishonest purpose”
(Bankard, Inc. v. Feliciano, G.R. No. 141761, 28 July 2006). Respondents
are obviously guilty of bad faith as they try to circumvent the law and

worse, they even conceal it from the members of petitioner Club.
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62. For their manifest gross negligence and bad faith,
respondents must be held liable jointly and severally for all damages
resulting from the aforementioned acts suffered by the petitioner Club

and its members.

APPLICATION FOR THE ISSUANCE OF
A WRIT OF PRELIMINARY INJUNCTION

63. Petitioners replead all the foregoing allegations.

Petitioner seeks to enjoin the respondents
from continuing with the purchase of the
Subject Property from Nersan for being in
violation of the applicable provisions of law
and the Constitution.

The instant case falls under all of the
grounds in Section 1, Rule 58 of the
Rules of Court where the writ of
preliminary injunction may issue.

64. The instant case falls under all of the grounds in Section 1,
Rule 58 of the Rules of Court where the writ of preliminary injunction

may issue.

64.1. “The applicant is entitled to the relief demanded, and
the whole or part of such relief consists in restraining the
commission or continuance of the act or acts complained of, or in
requiring the performance of an act or acts, either for a limited

period or perpetually.”

64.1.1. If the purchase pushes through, petitioner
Club and its members will have to shoulder a financial

liability it cannot shoulder.

64.1.2. In addition, it must be noted that this
purchase fails to comply with specific provisions of the

Corporation Code which gives the members of the petitioner
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Club the right to decide whether or not they, as a collective

body, agree to such decision of the respondents.

64.1.3. More importantly, such purchase
transgresses the very provisions of the 1987 Constitution
and therefore the purchase of the Subject Properties by an
unqualified corporation is an affront on the rights of Filipino

citizens in general.

64.2. “The commission, continuance or non-performance of
the act or acts complained of during the litigation would probably

work injustice to the applicant”.

64.2.1. As stated above, respondents are
unlawfully investing corporate funds in the purchase of the
Subject Properties to the clear prejudice of petitioners as
they will shoulder a financial burden they are incapable of

paying.

64.3. “A party...or a person is doing, threatening, or is
attempting to do, or is procuring or suffering to be done, some act
or acts probably in violation of the rights of the applicant
respecting the subject of the action or proceeding, and tending to

render the judgment ineffectual”.

64.3.1. Unless prevented, respondents will pursue
their plans that will not only substantially prejudice the
rights of the members of the Club, but more importantly,

may cause the impending bankruptcy of the Club itself.

This matter is of extreme urgency as
the petitioner, as well as its members,
shall suffer grave and irreparable
injury unless the subject acts sought to
be prevented are immediately
curtailed.
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65. From the foregoing, it is clear that this matter is of extreme
urgency as the petitioner, as well as its members, shall suffer grave and
irreparable injury unless the subject acts sought to be prevented are

immediately curtailed.

L Sale is wvoid for being in
contravention with the
Constitution and the

Corporation Code.

65.1. It must be noted that the impending purchase is in
violation of a constitutional mandate that reserves to Filipinos and
Filipino corporations the right to acquire private lands. Due to its
non-compliance with the constitutional requirement, the sale is

void.

65.1.1. It seems therefore that petitioner Club is
being used by respondents in their attempt to circumvent
the constitutional prohibition. In the event that this
transaction is continued, petitioner Club will be left with
nothing to show for it but a financial obligation that it

cannot bear.

65.1.2. Certainly, this will cause irreparable
damage to the Club as it will take part in a void sale and also
to the citizens of this State as a whole as an unqualified
corporation shall attempt to acquire private property

reserved only to Filipinos or Filipino corporations.

. The undue financial burden
will cause the eventual
bankruptcy of the Club.

65.2. Despite the lack of the Club’s financial capacity to
purchase the Subject Property, respondents are keen on pursuing

the same.
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66.

65.2.1. Respondents were already able to pay
R35,050,000.00, the source of funding seem to come from
the initial issuance of bonds that were subsequently stopped
when petitioner Du initiated the previous complaint with the
SEC.

65.2.2. Through certain reports gathered by
petitioner Du, respondents paid another £30,000,000.00

sometime in March 2010.

65.2.3. There are reports that respondents are
going to pay another substantial instalment of the purchase

price of the Subject Property.

65.2.4. These payments are even more precarious
because the funding remains undisclosed. For all intents
and purposes, the Club may be assuming a financial
obligation that it cannot shoulder and that will eventually
cause its bankruptcy. Thus, even the negotiation for the
financing of the purchase of the Subject Property must

likewise be prevented.

“Before an injunction can be issued, it is essential that the

following requisites be present: (1) there must be a right in esse or the

existence of a right to be protected; and (2) the act against which

injunction is to be directed is a violation of such right” (Antonio v. Hon.

Geronimo, G.R. No. 124779, 29 November 2005).

66.1. In this case, (1) the members have a right to ratify

fundamental changes in petitioner Club; and (2) respondents’ act

of railroading this particular transaction without the consent of the

members is a clear violation of such right. Eventually, such a

huge burden may lead to the bankruptcy of petitioner Club.

66.2. More importantly, (1) the right to acquire land is

reserved for Filipino citizens and corporations (2) and this
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particular acquisition is in direct contravention of the

constitutional mandate and is therefore an affront to all Filipinos.

67. Petitioner Du, on behalf of petitioner Club, is ready and
willing to post a bond, in the amount to be fixed by this Honorable Court,
to pay all the costs which may be adjudged in favor of the respondents,
including all damages which the latter may sustain by reason of the
temporary restraining order and/or writ of preliminary injunction, if this
Honorable Court shall finally adjudge that herein petitioners were not
entitled to the issuance of the temporary restraining order and/or writ of

preliminary injunction.

PRAYER

WHEREFORE, petitioners Edward L. Du and Nomad Sports Club
respectfully pray that:

(i) After due notice and hearing, a writ of preliminary injunction be
issued by this Honorable Court to restrain the respondents from

purchasing the Subject Properties, including any negotiations for the

financing thereof; and,

(ii) After due consideration on the merits, a Decision be issued by

this Honorable Court:
(a) making such injunction permanent;

(b) annulling all ultra vires acts of the respondents, including

the purchase of the Subject Properties; and,

(c) holding respondents jointly and severally liable for all
damages resulting from the aforementioned acts suffered by the
petitioner Club and its members in the approximate of

£100,000.00 or as much as iwill be proven in the course of trial.

(d) ordering defendants to pay plaintiff the amount of at
least 2100,000.00 and/or as much as will be incurred and proven
in the course of the trial as and by way of attorney’s fees and

litigation expenses.
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Petitioners further pray for such other just and equitable relief

under the premises.

Makati City for City of Manila, 30 March 2010.

BRITANICO SARMIENTO & FRANCO
LAW OFFICES
Counsel for the Petitioners
Edward Du and Nomad Sports Club
7% Floor, BDO Plaza
8737 Paseo de Roxas, Makati
(632)8132837/ fax (632)8132838
info@pbsflawfirm.com
By:

(M;(-/‘f
- =

//R@OLF C. BRITANICO
PTRNo. 2089253/1.05.10/Makati City
IBP No. 807523/1.06.10/Manila IV
MCLE Compliance No. I[I1I-0009242/3.8.10/Pasig
SC Roll No. 34698

é\W\
GIAN ENRICO C. NAVARRO
PTR No. 2089251/1.05.10/Makati City
IBP No. 807521/1.06.10/RSM
MCLE Compliance No. III-0006394/11.26.09/Pasig
SC Roll No. 54533
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REPUBLIC OF THE PHILIPPINES)
PARANAQUE CITY )

VERIFICATION AND CERTIFICATION

I, EDWARD L. DU, of legal age, Filipino, with with address at 25
Regency Avenue, Citihomes Regency Subdivision, Merville, Parafiaque
City, Philippines, hereby depose and state:

1. I am one of the petitioners in the foregoing Petition, a derivative
suit which I instituted for and on behalf of petitioner Nomad Sports Club.

2. I have caused the preparation of the present Petition and the
allegations set forth therein are true and correct of my own personal
knowledge or authentic records.

3. I certify that I have not heretofore commenced any other action
or proceeding involving the same issues in the Supreme Court, Court of
Appeals, Regional Trial Court, Metropolitan and Municipal Trial Courts,
or any other tribunal or agency.

3.1. I previously filed a complaint with the Securities and
Exchange Commission (“SEC”) for violation of Sections 8 and 12 of
Republic Act No. 8799, otherwise known as the Securities
Regulation Code. The said complaint resulted into an issuance by
SEC of a Cease and Desist Order, ordering the respondents therein
from offering and selling membership certificates to the general
public. The issuance of the Cease and Desist Order was affirmed
by the Court of Appeals but the respondents appealed the same by

Petition for Review on Certiorari under Rule 45 with the Supreme
Court.

3.2. The said complaint also became the basis for the filing
of a complaint against some of the respondents by the SEC entitled
“SEC v. Nomad Sports Club, et al.,” currently docketed as I.S. No.
XVI-INV-09E-00357 with Department of Justice.

3.2. The issue in this case is different from the
aforementioned cases as the latter involve the issuance of
securities without the proper registration statement. On the other
hand, this case is a derivative suit and an intra-corporate
controversy involving the unlawful acts of the respondents herein
in relation to the unauthorized purchase of the subject property
and in violation of the specific provisions of the Constitution and
the Corporation Code.

4, To the best of my knowledge, no other similar action is pending
in the Supreme Court, Court of Appeals, Regional Trial Court,
Metropolitan and Municipal Trial Courts, or any other tribunal or
agency.



5. If I should hereafter learn that a similar action or proceeding
has been filed or is pending before the Supreme Court, Court of Appeals,
Regional Trial Court, Metropolitan and Municipal Trial Courts, or any
other tribunal or agency, except the above-entitled case, I undertake to
report that fact within five (5) days therefrom to this Honorable Court.

IN WITNESS WHEREOF, I have hereunto set my hand this
at .

S

EDWARD L. DU
Affiant

&( IZNAZ /
SUBSCRIBED AND SWORN to’before me on fkd 3 // 9
2010, affiant exhibiting to me his driver’s license with No. N1778023240

expiring on July 10, 2011. Issued at Paranaque City

Doc. No. : é
Page No. ,é ‘
Book No.© /;

Serios of 3010, ATTY. ROMED 8. RutZ
APP’!‘)?:&‘IT\SIYENRFUEEGm-ZOO?
S
FBoPuigghfz?quLA 1V 2010
MCLE EXEMPTION m-ooo&lgzﬁ
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Republic of the Philippines

Secuities ond Exdange Commession
EDSA, Greenhills, Mandaiuyong
Metro-Manita

4155
S.E.C. Reg. No. ...

CERTIFICATE OF FILING

OF
AMENDED ARTICLES OF INCORPORATION

TO ALL TO WHOIM THESE PRESENTS MAY COME, GREETINGS:

THIS IS TO CERTIFY that the amended articles of incarporation of the

NOMAD SPORTS CLUB
(Amending Article IV by extending the
term of its existence)

June 22

o8
ed ted s . 1998 b
copy snnexed, adopted on ‘l‘tusteelen‘ectG‘td"‘ Lan. BpdaRBry
vote of the members of the Board of and at least two-thirds

of the members of the corporytion, and certified under oath by the SppEnmEshdmajority
Trustees/Directors XXXXXXZXX
of the Board of

; . .
4/ .................... RugHaL ot the corporation, was f'le,‘{’i'getglioﬁgant
on the ‘5 day of .. ..., Nineteen hundred and D

pursuant to the provisions of Section 16 of the Corporation Code of the Philippines, Batas
Pambansa Blg. 68, approved on May 1, 1980, and attached to the other pages pertaining
1o sa3id corporation.

IN WITNESS WHEREOF, | have hereunto set my hand and caused the seal! of this

Conmtto be affixed at Mandaluyang, Metro-Manila, Philippines, th'f\i'ﬁ%{y\{ei%t
of ... . in the year of our Lord nineteen hundred and __

yad

SONIA M. BALLO
Directer

Corporate a egal Department
i

fre rieTele s €0 0P e e e
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AMENDED ARTICLES OF INCORPORATION
OF

NOMAD.SPORTS CLUB

KNOW ALL MEN BY THESE PRESENTS:

That we, all of whom are residents of the Philippines, have this day
voluntarily associated ourselves together for the purpose of forming a non-
stock and non-profit corporation under the laws of the Philippines.

AND WE HEREBY CERTIFY THAT:

First. - That the name of said corporation shall be

“NOMAD SPORTS CLUB”

Second. -

That the purposes for which said corporation is formed
are:

To establish, maintain and Operate a sports field and a clubhouse
thereon constructed, with all necessary equipment and other appurtenances,
for the promotion of social, athletic and recreational activities of its members,
as well as to foster, promote and conduct legitimate athletic exercises, sports,
games and entertainment of ali kinds; 1o encourage and foster ethical
standards in business and profession; and to secure the active interest of its
members in the civic, commercial, moral and social welfare of the community.

Without in any particular limitin
powers of this corporation, it
corporation shall have the power
certificates of membership,

g or restricting any of the objects and
is hereby declared and provided that the
to enter into contracts, borrow money, issue
morigage or pledge and of its property; and

ery kind and description
necessary for the carrying out of the purposes and objects for which the
corporation was organized: to do generally all such things as may be

reasonably necessary to accomplish the purposes for which it is organized.

Third. - That the place where the prinif:i

pal office of the corporation is
{0 be established or located in the City of Manita,




& @

Fourth. - That the tétrh_'fiqrfwhich the corporation is to exist is another
fifty (50) years from and after January 1999,

(AS AMENDED JUNE 22,1998)

Fith. - That the nameé and residences o

f the incorporators of said
carporation are as follows: ’

Name: Nationality: Residence:

J.M. Cleland British Manila, Philippines
S.H. Jagues British Manila, Philippines
E.F. Stewart British Manila, Philippines
H.V. Parker British Manila, Philippines
J.C.J. Dunn British Manila, Philippines
W.W. Donnelly American Manila, Philippines
M. Proulx British

Manila, Philippines

(AS AMENDED DECEMBER 12, 1969)

Sixth. - That the number of directors of the corporation shall be
eleven (11) and the names and residences of the directors of the corporation

who are to serve until their successors are elected and qualified as provided
by the by-laws are as follows:

Name:

Residence:

J.M. Cleland Manila, Philippines
S.H. Jaques Manila, Philippines
E.F. Stewart Manila, Philippines
H.V. Parker Manila, Philippines
J.C.J. Parker Manila, Philippines
W.W. Donnetly +Manila, Philippines
M. Proulx

Manila, Philippines

(AS AMENDED DECEMBER 13, 1968)

Seventh. -  That the corporation shall have no shares and that
membership therein shall be governed by the By-Laws; provided that no
members shall have any right or participation in the corporation's assets and
no member shall possess any inheritable, transferable or assignable
proprietary interest in the assets of the corporation; that upon the dissolution,
termination or liquidation of the corporation all of its member's interests
therein shall be forfeited and all corporation assets, after the payment of all of
its outstanding debts and obligations shall vest automatically in the Bank of
the Philippine Islands, its successor or assigns (or such other qualified bank
as may be selected by a majority of all members of the corporation who are
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entitled to vote at the time of such dissolution),
administrated solely for'the ‘benefit of-such non
activities and organizatioris as the trustee in its
may select from time o time;
corporation that this trust shall

in trust to be managed and
-profit athlelic and recreational
sound and exclusive discretion
it being the intention of the members of the

continue ‘in existence to the greatest extent
allowed by the law, and that pe

nding-the termination of the trust the income
therefrom alone is to be used for the benefit of Filipino athletes.

IN WITNESS WHEREOF, we have hereunto set our hands as the City
of Manila, Philippines, this 14th day of January, 1949

(GD)___ (SGD)
JM. CLELAND S.H. JAQUES
ACR# 86741-V Mar. 15/46 ACR# 122295-V Sept. 14/46

Renewed: 1/16/48 Renewed: 1/23/48

(SGD) (SGD)

E.F. STEWART H.V. PARKER

ACR# 132200-v May 8/46 ACR# 7060-V Oct. 5/45
Renewed: 1/22/48 Renewed: 1/14/49
(SGD) o (SGD)

J.C.L.DUNN = - W.W. DONNELLY

ACR# 126750-v Aug. 19/46 ACR# 86315-7 Nov. 13/46
Renewed: Renewed: 2/4/48

(SGD)

M. PROULX

ACR# 178870 — July 30/47
Renewed: 1/6/48

SIGNED IN THE PRESENCE OF:




REPUBLIC OF THE PHILIPPINES) 5.5
CITY OF MANILA - )

BEFORE ME, a notary public in and for the City of Manila,

Philippines,” personally appeared with their respective residence tax
certificates, to wit:

Name Res. Cert. No. Date/Place Issued
J.M. Cleland A 28372 Manila, 6 Jan/49
S.H. Jaques A 25719 Manila, 15 Jan/48
E.F. Stewart A 47889 Manila, 9 Jan/48
H.V. Parker AT71152 Manila, 15 Jan/48
J.C.J. Dunn A 19822 Manila, 6 Jan/48
W.W, Donnelly A 96875 Manila, 21 Jan/48
M. Proulx A 34780 Manila, 8 Jan/48

known to me and to me known to be t
signed the foregoing
executed the sam

he same persons who executed and
instrument and who acknowledged to me that they
e as their respective free and voluntary act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
notarial seal on this 14" day of January.

(SGD) ILLEGIBLE
NOTARY PUBLIC
Until December 31, 1949

Book No: 16,
Series of 1948




SN No. 9107475 REPUBLIC OF THE PHILIPPINES

DEPARTMENT OF JUSTICE# S g ANNEX “B”

\ , Land Registration Authority
. . " "QUEZON CITY : .
. . ‘"'!R ARy o s
REGISTRY OF DEEDS‘} FOR THE ....cococmveeepnn “}QUECITY ............... LU
-~ @ranster ertificate of Title ~
\_.
-~ . No. ... =176060..........
\
IT IS HEREBY CERTIFIED that certain land simated in the .. Cit¥y.Qf Parafiaque
..... Plullppmiﬁasbounded and described as follows: .
R A parcel of land (Lot 4=A=2 of thesubd. plan, Psd=00=073874, being &

portion of Lot 4=i, (LRC) Psd-48748, LRC Record No. N=-14598), situated in
Brgys of Ibayo, Parafiaque. Metro Manila, Island-of Luzon. Boynded on the /
Noy along line 1=2 by Lot 4miw3, on the Eu, along line 2=3 by Lot 4ei~7,
(Road), ¢n the S., & W, along lines Z=i=5 by Lot Lwd~1 and on the “iley alon
line Bmbel by Lot hedelt, all of the subd. plans Beginning at a poind) maried
"1" on plan, being S. 89 deg. 46'Es, 3030431 me from BLLK No., 1, Parafache
Cad.' thence; N. 87 deg. 1“"5'39, 43;21 MNe to pt- 2; Sg 03 deg. 21']"39‘ 2“4-.30 m
to pte 33 3. 86 dege B3'Way 45466 m. toPpt. Ly N0 de%.ec‘ja"x‘-’. 13418 me =

is registered 'in accordance’ with the provisions of the roperty " Registration ree in the name of*

Be 4, NZIRSAN LNRERPRISBS CORPORATION, a.corp. duly organized and existing

under and by virtue of the Pril, laws ' »

as owner thereof in fee simple, subject t;z‘ such of ‘the encumbrances mentioned in Section 44 of
said Decree as may be subsisting, and to the\provision of Sec. 4 Rule P4 of the Rules of
Court and to an easement of right of way over a 3. mMs strip pf Lots 4 and 5

herein described along the creek in favor of the Province of Riza,
(Copied from OCY 2243)

IT IS FURTHER CERTIFIED that said land was originally registered on the
of .Eeba y . in the year nineteen hundred and ... Sixty \
Registration Book of the Office of the Register of Deeds of ....2243. Ri o S
page. 3., as Original Certificate of Title No. ......... 2243 » pursuant lo Decree No. .. Hw75717....,

Assuedin L. R C. oo Record No. N-14598Casa., D}Q{jre?iﬁﬁ? of
No.

This certificate is a transfer from _ippanefen.. Certificate of Tille 4-2L7373). 33928 ATWHEK 2
is cancelled by virtue hereofin so far as the above-described land is concerned. ez 38/ .

_OWNER'S DUPLICATE CERTIFICATE

(

~.

A\

Entered at Pafr"queulty .................

' } th’lippines, on the .25thday of ..
in the year two thousand and'..
at 10:‘.‘.&&»&’.’)’1 et

ATTEST; t . 9 1 :
< R BT )
——d \s& i \ it IR TN

.0h27 Quirine. Avaesdongalo. ... RAYFOND G, [BAMOS é

Parafiague Oddsg postal ad’(iress) ..... (I.Q;gz:st.el: :i; )

J .

A\ -

R -‘- residesce of the
registered owner. If the owner is a married woman, state also tl(fe ci}izenshi “’ pio-tusband. If the
land i; registered in the name of the conjugal partnership, state the citizcnsh' it 959 :

*State the civil status, name of spouse if married, age if a minor, cx;xzen
‘s:




SN.No. 9107477 “REPU  IC OF THE PHILIPPINES

' L~ "ARTMENT OF JU 'l}(’.‘E
) Band Registration Athority
: S A\QUEZONGITY == . <1 = o
PARARAQUR-CITY bt

REGISTRY OF DEEDS FOR THE

‘@ransfer Certificiite of Title -
' [ Nomd?Rm.l. - )

{IT IS HEREBY CERTIFIED that ceriain land siwaied in the ..., GTIY. OF PARATAQUE

- PHILIPRINES...oomvrrscossimmmermrsssisssasne st bounded and described as follows: ‘
A ygrcel of Tund (Lot Y=A=h of the subd. plan Pede00-07387k being & hor
tion of Lot 4wA (LRC) Psdwl8736, LRC Rec. No, N-18598) situated in Bgy. of -
arafiaque, Hetro Manila, Islard of Luzon, Biunded on the, E & S, along line

1423 by Lot b-A-2 bn the S., along lines 3-hw5 by Lot 4wA-l both of. the subd
pjany om-the SW,, along lines 5 to 14 by Casiano de Leon, on the N,y along 1

- 1% t0 19 by Lot 4wAe5 and on the E.y along lines 19-20=21 by Lot buAe? (Road)
ong lines 21 to 24wl by Lot Lwiw3 al]‘.'/of'the subd. plan, Begimnning at a po
marked “1" on plan heing 5. 89 degs 46'E., 3030,51 m, from BLIM No, 1, Pirata

Gls* ee'gtfgthe& 1?1 %ECOQEan%e?&»Gi!P %i:eE 'ov]x'.??z’%} oF?h}; %rgﬁeifﬂlt R%!isfa?dti(ﬁr? ﬁef&ﬁ rc?? ’y?‘ ﬁa%@séj“m‘

) : | :
T, A. NERSAN ENTERPRISES CORPORATION, a corp}/duly ofganized and exiwting und
- and by vizrtue of the FPhil, laws

as owner thereof in fee simple, subject 1o such of the encumbrances mentioned in Section 44 of
séidDecree as may be subsisting, and to the provisiod of Sec. 4 le 74 of th Rl -
Court apd to an easement of right of way over a 3 m.'s%&p Zr Lots ﬁ ande%,Of
Bersin described along the creek in favor:of the Province of \Rizal

(copied from OCT No, 2243)

oIr s FURTHER CERTIFIED that said land was originally registered on the \lm

................. day
Of . Pghyrgrreereesemsemssssmarsrien .. in the year nineteen hundred and ... » ixty in the
Registration Book of the Office of the Register of Deeds o) SRS =1, 1Y% NN olume \...... - ...,
page.lyz., as Original Certificate of Title No. Y= V21T SRR pursuant to Decree No. ... N S717.,

igstcd i L R. C. oo Reord No. g_;_q;;gg._gg\“im/g?y,%%f .....................................................
e ..

i This certificate is a Jransfer frorZ .Transfep.. Certificate o
is’;.cancel[ed by virtue hereofin so far as the above-described land is concerned.

.,.! N =

v

Entered  at o PRLTRGUG- LAV i _—

Philippines, on the 25‘bhy Of oo APRIL s
in the year two thousand and .

atl ... 10.:4#&1‘

ATTEST:

_ O?*Z?--Quiriﬂo--nve.\:‘l)ongalo ............... C e NETTTTPR %Q.YMONB: ""R'AMOf ..... AU
. Pgraﬁaque m?ersposlal address) . i (Register o, ". eds) ‘

" *State the civiT) status, name of spouse if married; age if a minor, citizenshig' and, cfidenecof the
:lgistcr_cd owner. If the owner is a married woman, state also the citizenship /bf J' jband. If the
‘land is registered in the name of the cénjugal partnership, state the citizenship of bot 5:’. ) )

i : B . co o AENDEIY R ] '




SN 'No. 9107478 *  RFPUBLIC OF THE PHILIPPINES

" A\NNEX «B-2’

DEPARTMENT OF JUSTICE
\ ~pand Registration Authority
. QUEZON CITY /
/  REGISTRY OF D{EEDS FOR THE ... PARANAQUE CITY 0
[
f(ﬂram&fzr @ertificate of @tﬂe | ~
e No... .175063.. .......... e
N
IT IS HEREBY CERTJFIED that certain land situated n /ehe e TR OF PARMRSQUR

S 1 8 S ; baunded and descrtbed as fo[lows \ .

ot Buunded o0 K88 5, along Tine 1e2
1inea 2 to 7 by Loi; Muﬁ, both of the subd. p :
10 by Caslano de’ Leon, along line. 10-11-12-.1,3 :

by Lot lf-A-? (Road)
on the Wi, along line 7w

@ by Lot 4wiAwf of the subds plan,ion the ‘NWSy & NE,, alopg lines 13 to 19

e Oreek and on the B,y dlong ling 19420«1 by (Before) Lot 4-B, (LRC). P 7
W (now) Merville Park Subdivision, Bogluning at a pofnt marked M1" on plan,=
E’E is registered in accordance with the provisions of ‘the Pro;}érzy Regzsz{ranon Decree in the Hame of*
fg B. A. NERSAN ENTERPRISES GORPORATION,'& cOPp. duly orgam.zed end existing
&) under and by virtue of the Fhil,

Es as owner thereof in }_’e stmple sub}ect to such of the encumbrances menuoneé in Section 44 of )
"(ﬁi said Decree as may be subsistin andtq ‘ X

05 g

IT Is FURTHER CERTlFlED that said land was originally registered on the

...... in the year nineteen hundred and
‘ Reg\}{ra!lgr? Book of the Office of the Regzster ofDeeds of ............ '

page?’.., as Original Certificate of Title NO. SGal.....oooovoor..... , pursuant to Decree No. ... W ......
issuedin L. R. C. .o Record Nogg: . e

This certificate is a transfer from . ... Certificale OE

£
is cancelled by virtue hereof'in so far as the above- escrtbeqz' land is c8hcerned.

- ntered at
Philippines, on the
in the year two

at MM*T '
. o ATTE\STr; z:J LB v o Y
. . 5% l < ATAG D

mmmwwwrs postal address) %El:ler O_FDK P o - ............ .' :

*State the civil status, name of spouse if lfnarrled age if a minor, citizenship agd
registered owner. If the owner is a married woman, state alsd. the citizenship of /i

land is registered in the name of the conjug/dl panncrshlp, state. the &Ezcnshlp -.-‘ ; o




| 7479 }° P PUBLIC OF THE PHILIPPINE W “R._??
SN No. 91 0747 '{ DEPARTMENT OF JUSTICE g‘% AN N Ex B 3
&

e Pand Registration é\uﬂ'gnrdg
\ ' QUEZONGITY

REGISTRY OF DEEDS F(?)R THF ................................................................. b

Transter @erttfu:atz of Title

i s

IT IS HEREBY CERTIFIED that certain land situated in the ..........q ( A 2 =
...................... Pﬁmmpmbounded and descrlﬁd a:falfyws TAQYE b

A pai'cal of land (Lot 4=A=§ of the subd. plan Psd~00-0738’?&+, being a por
tion of Lot heA (LRC) Psd-h8746, LEC Reo. No. N~14598) sltuatﬁin Bg. of
£ Ta

u‘?’@?ﬁﬁ‘?}?&%m&?uw ‘ 1'o%’d Ehdbe o) on the B & Bi4 a

lines %ulbyMtwﬁofth.m Begiming at a poink matked ™M

on plan being N, 86 deg, 39%E., 2947.3% m. from BLIM No, 1, Parafiaque Cad, th

E‘ﬁ ; N, 03 d'g.} 24y, 17,55 m, to peint 23 N, Ofdég 24V, 3,54 m, to point 34
Eg 8, 67 dig- 20'3:0’ ‘% e tz P@i-nt “’ 2, 03 ‘deg. EL“‘E}. 3!}4‘ B, tG point 5;

- S. 03 d 2}'}' 3 lls 1, S- 86 da 35‘\4., ael mq to Pein}" of |
e is registere m accordance with the provzszons ) the Property egzsn'atzon/ ecree in the name

EE . Ea A. NERSAN ENTERPRISES CORPORATION, a corp. duly organized and existing und
< and by vir'buo of the Puil, laws

v -\

E - as owner thereaf\m Jee szmple :ubject to such of the encumbrances mentionéd in Section 44 of
| said Decree as may be subsisting, and 1o ¢h provision of Sac. q me 4 of the Rules of
2 Zourt and to au eaae#ent of right of way over a 3m p of Lots & and S,
Eﬂ : sTein described along the crpek in favor of the vince of Rizal
2 | (copied from OCT No. 2243) :
=1 IT 1S FURTHER CERTIFIED that said land was ongmally registered on ThE e L2th. e day
% N TR, - V' S GO , in the year ninetegn hundred and ... P v e, In the
§ ' 'Regzslratzon B‘Lok of the Oﬁ“ ice: «of the Register of Deeds of Voyt ...... F s
.‘g page........, Original Certificate of Title No. e SOHF RaTSTY7
i; issued in L. R. C. v, Record No. Null&598 -G @ NEG NRULTHG - cvvvvrirrrrnvereres 75717 .........
o This certificate is a transfer from TI‘& Laxy Certificate of Title No. } ......... which
is ca(zcelled by virtue hereof'in so far as the above-described land is concerned. ( 2;_‘7373) 33138 /
\ T-166
. : \

\

s
Entered at ... Paradaque.. City......

Philippines, on the ....25tRay of ..., APRIL, oo
[m the year two thousand and ... gight

..... X6 M a"l\ .

ATTEST: o

0427 Quirine. Ave..-Dongalo.............. S
une ~W's postal address)

) registered owner. If the owner is a married woman, state also the cmzensh
j land is registered in the name of the conjugal partnership, state the, citizenship ofb




OWNER’S DUPLICATE CERTIFICATE -

SN No. 31\U/48l}’(

£ion ux &at

RepPUBLIC OF THE PHILIPPINES
DEPARTMENT OF JUSTICE

Land Registration Authority
QUEZON CI

- PARANAQUE CITY

"ANNEX “B-4’

@Jn ............. ' )

e

VT 18 HEREBY CERTIFIED zhaz certaif land situated in the
............ )

) Wm&' ................................................. bounded and desc%d as foﬁows ARUE

f lord (Lot bwim? of the evbd PadmOOLY738 7 ¢ b#ivs&m
iy (M} Wm‘ iR - ._7.0 ﬁﬂ:m’ sitimted iﬁ&ﬂ'ﬁ of I

W o ( %M- ! Bmmmoams., .uml,.zb-
Barore) &g;&c B. %ﬁﬁ&fzn {5746 fno) m AR F1° 1ipe 23,0y

w.,alonglm 56 by Lot 4w ;alahglim 678
B-5=10 By Lot lwAwl'and on tltaN. along line 10«1 by Lot( 4-&-5 all of the
plan, Beginning at a point marked "1 on plan being N, 87 deg. O6'E., 3075,

u’r r&zsw zyodcc%ﬁamq% %m%eﬁ“ﬁﬁﬁ%rtﬁ*ﬁ!@%l%ﬁ'%&%ﬁ Be ;‘gﬂpo@nt a

B. A+ NERSAN ENTSRPRISES CORPORATION, a corp. duly ergasised and existing wd
and by virtue of the FPhil, laws

by Lot m-n, along lines

as owner thereof in fee szrpple subject 1o such of the encumbrances mentioned in Section 44 of

said Decree as may be subszsuhg andtotm movision 6f Gese "ﬁ MQ ?“_ of the Tules of
Court ond to sn sasomond of pight 87 way over & S shedp of Lots & and 5,
WW@@Mmemummofmmofm

{capded from OOF Ho. 22430

IT 18 FURTHER CERTIFIED that said land was qrzgmally registered on the

registered._ow

This certif cale is a lransﬁ’r Jrom

G%‘? Sudpine. Aves Doglo. -
mm Ws postal-address)

*State the-c¢ivil status, n&me of spouse if married, sge if a minor, citizenship an u ence-~ol the
woman, state also the cmzcnship
land is reglstcred in the name of the conjugal partnership, state the citizenship

ner. If the owner is a marri

/
{

@'_

in the -year

A

Entered ~ at

two

ATTEiT.

AN

.................. Yagh........ day
\of ............................................. in the year ninetéen hundred and ... Looding................, in the
Regzstralzon ook Of the Office of the Register of Deeds of ................... mm ............... 'Ig/oiuge ...... EV. - SR
page........, Original Certificate of Title No. A
issued in'L. R. C. ... R Record No

\

- Philippines, &n the aﬁt’&ay Of o AERIL.

thousand and

(Registdr of Pfeds)

ardaoue. Sity.

m u' ‘j‘ﬁ" ..............

Aﬁ\&?fu If the
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A 3 h.,i.'lfip.pines.
represeited i this Actby its lr JOSE
5 NERY \:\fi'-l‘:h;"(?f?f‘lccs; at No 939 Quiting. Avenue, Parafaquie City |
called the NERSAN:  © '

AN, Board of Divector

Wy, hereinafter

~angd- )
"IH EMOMAD SPORTS CLUB, ™NCL, o non-stock and non- prum corpomhon
i ity umam,cd and existing under and by virtie of the laws of the Philippines.
represertenl o this Act by e FRIS2BUNT e COW SRS L DU, with oflices -
ab T Mand St Menile Pogl

Pataigue Cirg, bereinaller

referred to as
NOBMADS;

W UNESSETVEL That

W

H‘,AS. NRRS/\ ML b the weaisdeed o

w0l twe (2) adjeining parcels of

tand known as Lot Noy. CLoverss by T

$eAe{ amd 42

247373, Registry of Deeds of 1

frapster Certifieate Of Title No. .~
1 -"r"-'a\.r"ﬂ-.i';::u._,;x.\ff. runci, _ R i Q{

| WHEREAS, NOMADS ofers 1o -enew
pr.cq')erj.t-y of NERSAN, which offer e latter aces

w5 dease oyer the. abovumenlxoned \\
set forth hereunder;

wm‘ et o the tmm (md condllmns




CEEVIUITIEL 5 WS
Tre DRIGINAL

- ¥72 (2007-2008)
‘Rolt'No; 52851 .
Suite: 292 Union Square Cond.
145°15th Ave.-Cubao Q.C. :
P_TR No..9783835 /.1-03-08 / Q.C.

BB NG, 737857 1 1-03-08/ Q.C.

Burpese

""{h‘xt il e‘area cxtent dnd bounddry

ich b\f a *,uwey (eport dnd. site

© - develf

r‘.z-.v) T

by - Basieally, the suvey pud plans shull pmbrace the faltowing:

_xma(_cxy Certificate. Title }\m. 2473 73 of thu

v (,;F _,)mds. ()f_ ;;\sz,;-\] (I-';&ri&tl:.t_z_;kxtz- Araneh) Wy (‘\.«',;.:tgjC.ﬂ-l.._-hc;\\.ye.wr\ ¢ hm- the area

covered by a separfite Lease O pa g by MERSAN and MARIA
MOSN TSSO CHI D Sy O N e F AN S TSI NI - dated Febroary )

02003, 18 exuluded 1 oms the DSl e Loty

1L ' ..R,..L"!-[_;Hi&"‘:)_:ﬁ avered

'E’r\,’ i Ff}{!‘f‘ﬂr‘_l’}}t»(“.‘\‘.q ‘ .\Kn\f“;’\j )‘\ h)r‘ thy - HPUUH 1(\ ray

: .C_.'T__:Ih(‘_‘ said

h—)w How} 5 A}m L(‘ an gmlmn G5 e wmml Prosiss

Vatlgorhas: the

-optmn after a rwnm‘ of five 1) viars oo the exeCLion herc-o'l’,-icé.ic-rxﬁ.i:n:zr_te the
Hse aver sueh e de g b

PNV pTOr aetick i wriling to -

i) am-event, S A ! stmied the option fe-tmpve to a

.«'A\S c\fjdl 10@;\1 _a ‘.LA fth_ ,( (’ 1 \)

l-u; L A
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Dumu the pe ru\d of the loase, MOMALS bmd\ ielf o pay MY RSAN the rentals

%, as descri )f\d 'ncwunm,r

_ riseipt from NOMADS
-thq_-.,nm.ou;ritg’ 5 AP '-'.'-&}_0(b,-‘v()__()@.,:@();)_.,- Philip pine

E ‘(T.?ur-rf',nay._'f : -6 monthy . :__'..._ G 00000), as and for sccun[y deposit,

g vpred hy 2 MNo. UL dated. . Septémber 26,

2002, @ be

applied in paymens of unpuid back rertks, i, Jagy, and other -

expenses snd “charges Bithad  aosiow NMOMADS for uiility services then
remainng unpatd s et st e s tagiag st st which upon the

upnanrm or sescission of 1he lerse shall be refupded upen the termination of

‘the cmxha(t @ NOMADS h e BEGRSSILY EXPERSES maourred: as dama&cx to

. RpadT of w are pmps‘(t', Sorits g and prigingd condition,

5, Ih. POy

"<\dx ane bd mntdl fm the firsl vers el he Boten t:{mmie, g ovufe..d_b-y
..'NLRE:_/.XI‘&_ Qfficial Recups, Mo, (008 it maeple mh, P26, _'7002,

oy

c’) Mcuthly 1’ m’mi*‘. WANMADE arghy apress and undertakes to pay

ion of the Glicen (157 yearduraion:”

: 1"') 50,000 pom:
. P}Si) ()DO pcm\

: .1%9 00’ pom; '




CERTISIEDR TRUE
SOPY OF Tud DRIGINAL

- P200,000:08m;  pre'N 9704
220,000 pom;

. P250,.000:pem.

By NOADS.

) .:;_13'0_.1;1'} pgx‘r‘tjési warrant tb.,at---axi,y and all withholding taxes will be paid
monthly on a fifly-filty percent basis with each party paying’ f.'fﬂ_y vperc.eh,t
(50%) of tlie withholding tax, ’

. B The rent 1paid- atileast twelve £12) m_g;b,t_,l;-s in advance

' gﬁ.pw_’ty Tases on the leased ;.xrc_rx'li‘sc_g._--shal.lgibe:-_at{;-th'g..;cxpcnse
of andite be pmd fo

OMADRS. NOMADS shall pay the property taxes on the
actugl areas.-of the :J'.t:ags-e.‘ the.ared

Bowl aréa of one:-thousand

which 5 merg m:_';l_c-‘*ss;t!u_ o Hiousan (4) - 5g. ‘meters. This does not includethe aréa

 proviously oceupisd by the 0él; which is about s8yen theusand

seven hu-n'dr.@gi‘- thirty+

DS payment of the :l""r-@perfi_y,.T};-xes .
on behalf o?;'i.t-_h,

) '1‘3'.'&}. .

improvameriss.
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covered
) V’

Lessee.

NOMAT Jha[ {my e, NLRS/\N also. 48 hquldurt{_- dama“r‘ Lhc ,mmum uquwah,m 1o -at

feant om, (l) year rrmdl : ,monts or whan*vw e mals Te (Tlcwrmnu the llmL Ieﬂ before the

expir Mto._n.

iz, \mhe whu_ aver is i: syet, v " S : -

7 USE AND PLRPOSE

prevhses il b sed eelneeocly o carry out social and

_Sp)(-)ift,i.,_,'_g actiiics i

8 CWARRANTY AND UNDERTARING

8) - NERSAM. Hots valid 1 1o, and pearein] posidssion of the preperty

herein leased; ond Gt i ownee o ewe and clear @l <diess and

encumbrancks “of any. s

A ,oeanent de oo lease c:‘.mrran:t'_x:_,\;.i:::li __MAJ.{-I,-L\.
NN MONTESSORE CHILDY :

5 S@::Hf.}s:-_ti,, BT v BN

) Amy saler

senehmbrasices by e ]S

'}f&ﬂﬂf&{ oar OR Tof rhc Leased

Premises diinng the i shudl be subjen to; lh@ wms <md'
conditions hegeof: ' o

AL selly, transters, -oF

: ] _,‘ﬂ}x(:' LESSOR represents
-and.awarrapts 19 4id :
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PR o f‘ERTlFIED rRUE
' ) UPY OF THE ORIGINAL

| . - . -
and  ta impose:on-the

2
2008
K72 (”007-_200
Mo, 52851 -
311\,..“3‘1 ogare Cond
a u‘,".ﬁn QC

' ._bc ot equa\ xmpomance,

s .commcr.

A breach.

'111);;' -8 mmd adepal dispute: JJ'!hL’ Pebwsen ther pumm on any of Ihr:, issues in this

ommcl tht: p’m e bo have Pacalingue Tity oy theve mn_ u! tho Lzumn Reasonable
\Hwnc\ 4 Fees and @Bl other thugy - those nu} i adoiliona 'bmv already ver ondr i

ths Agreement <hm hawxwmdu oy the presailing, pacty.

Moo The psmw i ‘hxl they hove read and reviewed all the terms and N
conaditicne wer torth e iy Certificone o Lo and foe carbernt cd the contents of thig \.
CroN

contid belore ditsueg Do dipeataees beey Saghe o thiy have had alb the P
i)

“vwﬂuml) m sonsuh mti and pbino the advive of iher respective legal counsels before

e

' signing, i : (.-a)nm.,u..r I“Iu:y lmm therclu ¢ hnowipely and voluntalily -enter into this

contract

N WITNESS \"-‘x”ﬂ'i"‘l{}f(: e pmiies fbopde e duly 2&.1.11“'1()(“'12.@& officers. set

thei 'f.\.ﬂ-.f_\éfs;'orlﬂw deite and I A A Rt

RPOA THON wm.,\uwmuccnB INC.
: LESSEE

£ AN AR :

By 3 ye

CEDWARD L. DU
President
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Signed in tha Presence-of -

SERTIFIED
COPY OF Y.

W

ytary Bublicy for and in .
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ey

No. gl

Mr. FIWARD L. DL

Preident
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Coonminnity s

known tame and o me known to be the saine perons whio executed the toregoing and they

acknowlodged that e seme by e Prue 200 and voluitiay dued. and that ofithe corporations

herein represented.
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ADDENDUM-TO THE
CONTRACT OF LEASE
- KNOW ALL MEN THESE PRESENTS:

‘This Agreement, an Addendum t_q“the Contrabt of Lease dated

attached Herewith as Annex “A” shall hereafter be
‘is entered into this day

referred to as Addendum Agreem t
of January 2008 by and betiween:

E.A. NERSAN ENTERPRISES CORPORATION, a
domestic corporation ‘duly ‘organized and existing under
and by virtue of the laws of the Philippines, represented in
this Act by its CHAIRMAN, MR. JOSE 8. NERY, with

offices at No. 939 Quirino Avenue, Parafiaque City,
hereinafter called the NERSAN;

- and -

THE NOMAD SPORTS CLUB, INC., a non-stock and non-
profit corporation duly organized and existing under and
by virtue of the laws of the Philippines, represented in this
Act by its PRESIDENT, MR. JONATHAN THORP, with

- offices at Off Madrid Street, Merville Park, Parafnaque City,
hereinafter referred to as NOMADS;

WITNESSETH

///LS

' WHEREAS, the Parties wish to add and modify the Contract of Lease
(Annex “A”), " '

.

T

: WHEREAS, the Parties hereby agree as follows:

.' 1L The Lease Agreement only with respect to the Lawn Bowls Area
(under the title “LEASED PREMISES”, par. b. Il) consisting of One Thousand
square mete;s (1,000 sq. meter) shall be:

A%/

.- . l.a. Extended for another period of ten (10) years commencing
\ 1 October 2007 to 30 September 2017.

1.b. The rental payments shall be as follow:

1.b.1) for the first five (5) years comméncing 1
October 2007 to 30 September 2012, the
rent shall be at Twenty Pesos (R20.00)

per sq. meter, i.e., Twenty Thousand Pesos
(#20,000.00) per month. -



i
1.b.2) for the next five (5) years coming 1
October 2012 to 30 September 2017, the
rent shall be at Thirty Pesos (P30.00) per

sq. meter, i.e., Thirty Thousand Pesos
(#30,000.00) per month.

All rental payments shall be paid one (1)
yeéar in advance commencing on 1

October 2007 and subsequently thereafter,
advance yearly payments shall be made.

2. In the event the main property subJect of the Lease Agreemg

property subject of this Addendum Agreement shall likewise be mcluded in

the sale, lease, assignment of the main property subject of the Lease
Agreement.

IN WITNESS WHEREOF, the Parties, through their duly authorized
officers, set their hands on the date and at the place first above-written. :

E.A. NERSAN ENTERPRISES NOMADS SPORTS CLUB, INC.

CORPORATION .
' y: . :- _. By:

JO)SE 8. NERY JO THO

Chai:man President

-

Signed in the Presence of:

.




_ Republic ohthe gegippmes ) |

\V

o

ACKNOWLEDGMENT

City of AN ) S.S.

\’\TR 'L@FORE ME, a Notary Public for and in the City ofprasyme s, this

day of January 2008, personally appeared in the following persons
with their corresponding Community Tax Certificate Nos., to wit:

NAME CTC DATE/PLACE OF
ISSUE \

‘ /1517[5 9/ //ﬁ/% /7&%% %
MR. JOSE 8. NERY

Mr. JONATHAN THORP 702 7 ypa7

Known to me and to me known to be the same persons who executed the
foregoing instrument consisting of three (3) pages including this page
whereon this acknowledgment is written and they acknowledged to me that

the same is their free and voluntary act and DEED and that of the
corporation they respectively represent. :

This instrument, including this page, whereon this acknowledgement is
written was signed by the parties and their instrumental witness on each
and every page thereof, sealed with my notarial seal, and pertains to a
ADDENDUM TO THE CONTRACT OF LEASE.

' WITNESS MY HAND AND SEAL on the date, year and place first above _
written. e

Dod. No.
Page:No. . ¢
Book:No. | i/

PTBA 6247947, 012272003, Manlla

L0419/ 09-04-94
TIN 138-817-829



. o :
October 24, 2007 ,

THE CHAIRMAN/PRESIDENT

The Board of Directors

NOMADS SPORTS CLUB

Off Madrid St., Merville Park Subdision
Paranaque City

ATTENTION: MR. MAX DURRANT
" MR. MATHEW FREESTON

SUBJECT: Notice to Exercise Option Right

Dear GENTLEMEN:

Greetings!

This is with reference to your offer to exercise your option right to
purchase the property being leased by your company dated October 20,
2007. We regret to inform you that the terms. and conditions discussed with
our representative, Ms. Ann Cruz are no longer acceptable.

In this regard, we are sending you.a Farmal Notice for the exercise of
your Option Right under -our Contract of Lease. We are giving you a non-
extendible period of five (5).days.from. receipt of this. letter to formalize your
offer to buy the leased premises and -execute the necessary documents;

otherwise, we shall be constrained to offer to sell the premises to other
parties.

Our desired terms and conditians for the sale as contained.in the draft
contract we have originally sent you no longer apply considering the very
long time that had elapsed. We are indicating new. terms and conditions for
the sale of the said property. -

Our asking price for the property is now Php.. 5,500.00/sg.m. This will
not include the property being occupied by Knights of Columbus. We are
only selling the property being.covered by the lease contract. The Php. 18M
worth of shares will no longer be acceptable since the company needs
immediate cash to pursue its projects. All taxes, fees and expenses for the

ECELIVE
rém'-t



v

transfer shall be on your account. Twenty (20) ‘percent of the contract price
as downpayment must be paid upon the signing of the. Cantact to Sell. The
balance will be payable within 30 days. The Company also want lifetime

membership to the club for nine (9) of our stockholders to be indicated in
the contract. . -

If you find these new terms and conditions acceptable, please signify
your conformity below.

Very truly yours,

JOSE S. NERY
Chairman
E.A. Nersan Ent. Corp.

With our conformity:

MR. MAX DURRANT MR. MATHEW FREESTON
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MEMORANDUM OF AGREEMENT

By and Between

E.A. NERSAN ENT CORPORATION

No. 939 Qumno Ave., Parafiaque City,
Metro Manlla Phlhpplnes

And

KISHIORE N« HEMLANI

'No. 25 Vatican St Merv:lle Park Subdnv;suon
. Parafiaque,. Clty,_ Metro Manila,
' Philippines

‘Done at the".'City:o'f Pa'raﬁédUe,'-_Metro- Ma’hila,'Philippinesi -

" Done this@day of Apfil 2008
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-~ MEMORANDUM OF AGREEMENT

.
-

KNOW ALL MEN BY THESE PRESENTS:

This Memorandum of Agreement made and entered into in
Parafiaque City, Metro Manila, Philippines, this 4™ day of April 2008 by
and between: -

" SELLER: .

E.A. NERSAN ENT. CORPORATION, a
domestic corporation, duly incorporated in
-accordance with the laws and regulations of
the Philippines, with principal place of business
located at Noi 939 Quirino Ave., Parafiaque
City, represented herein by JOSE S. NERY,
SR., JOSE S. NERY, JR., JO ALBERT S.
NERY, AND LIZABETH ANN N. CRUZ as
evidenced by Board Resolution and Secretary
Certificate, photocopy of which are attached as
Annexes “A” and “B" hereof, of legal ages,

Filipinos, married, with office address same as
above,

.~ and -
BUYER:

KISHORE N. HEMLANI, of legal age;. -married,
with postal address at #25 Vatican St., Merville
Park Subdivision, Paranaque, City , Metro
Manila,  Philippines, or his - designated
nominees, assigns or companies,

Cjizk  WITNESSETH THAT: ;

WHEREAS, the SELLER is the duly registered owner of parcels
of land herein known as the “PROPERTIES”, and more particularly
described as Lot Nos. 4-A-1 and 4-A-2, covered by TCT No. 247373 of
the Register of Deeds of Rizal (Parafiaque Branch) with an aggregate

-area of THIRTY FOUR THOUSAND ' SEVEN HUNDRED TEN SQUARE
.- METERS (34,710 sg.m.), more or less, and all improvements existing
- therein, free from all liens and encumbrances, except as stated herein

and as annotated in the title (Par. V. hereof);
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WHEREAS the SELLER is desnrous to sell these PROPERTIES
and enter into this MOA and- subsequent Deeds of Absolute Sale and

the SECOND PARTY is willing and able- to buy tha same and to enter -
into such agreements

NOW THEREFORE, for and in consrderatlon of the foregoing
premises, the parties -hereby agreed to come into an- agreement
subject to the following terms and conditions, to wit:

I. THE PROPERTIES

1. The PROPERTIES. subject: ‘matter of this contract have a
total area of THIRTY FOUR THOUSAND SEVEN HUNDRED TEN SQUARE

METERS (34,710 sq.m.), more:or less and: all improvements existing
therein;

2. -Exc!uded in thé PROPERTIES for sale are:

2.1. The parcel of lot presently occupied by the Knights of
Columbus, with an area of more or less. ONE THOUSAND ONE
HUNDRED SQUARE METERS (1,100 sq. m.); and

2.2, A portion of the CREEK SIDE LOT, presently
possessed by third persons, with an aggregate area of not more

than Two  Hundred (200) square meters, subject to the
provisions on' Par. VIII hereof ; ‘

LA/ S-UBDIVISIbN OF THE PROPERTIES '

+

1.  The SELLER hereby agrees to subdivide the property into
seven (7) distinct lots, with separate titles, as follows (see Approved
Survey Plan attached to this MOA as Annex “C” hereof):

1.1.. THE MONTESSORI LOT (7,597 SQ. MTS.);
1.2. THE OTHER LOTS:
1,700
1.2.1. ‘HELAWNBOWLUNXlSSQSQPﬂS)
1.2.2.

THE KNIGHTS OF COLUMBUS LOT (1,100 SQ,
MTS.);

THE NOMADS LOT (18,439 SQ. MTS.);.

THE CREEK SIDE LOT (4,005 SQ. MTS.) -

THE OCCUPIED LOT (200 SQ. MTS.); and .,
THE . PROPOSED RIGHT OF\NAY (1810 5Q.,
MTS.);

b
i
D Uh W

2.3. The cost of subdividing THE PROPERTIES shall be on the
account of the BUYER, except that of the KNIGHTS OF
COLUMBUS LOT and the OCCUPIED LOT, which is
.}sub]ect to the provisions on Par VIII hereof;



S 2.3.1. The amount of Two Hundred_Thousand Pesos
(Php. 200,000.00) is heT‘eby acknowledged
receipt by the SELLER to be used for the
“subdivision of the: PROPERTIES and subject to
liquidation report to be given by the SELLER.
Any .additional -fees for .the subdivision of the
properties shall be -on the account of the
SELLER;

2.4. Subdivision of the.PROPERTIES shall be deemed complete
when the respective Transfer Certificate of Titles shall have

been tssued/released by the approprlate Register of. Deeds,
along with the approved survey plan

1I. CONSIDERATION

Ve

The BUYER shall’ acqmre the PROPERTIES at these prices; to
wit: _

1. The MONTESSORI LOT is hereby agreed to be purchased

- at Four Thousand Five Hundred Pesos (Php. 4,500.00) per square
meter;

2. THE OTHER LOTS shall be acquired at Four Thousand
Pesos (Php. 4,000.00) per square meter;

IIT. TERMS AND CONDITIONS FOR THE PAYMENT. PLAN
A. The”'MONTESSORI LOT

The purchase price for the MONTESSORI LOT with an
aggregate area-of 7,597 square meters more or less, with all the
improvements therein in the total amount of Php. 34,186,500.00 shall

be paid-in .cash.or any acceptable: bank manager’s check _on THE.
FIRST CLOSING DATE

% - THE OTHER LOTS

‘1.  The purchase price  for- THE "OTHER LOTS with an
aggregate area of 26,013 square-meters more " or less with all the
impravements: thereon in the total amount- of Php 104,052,000.00
shall be covered by the following terms -and- condntlons

—

paid by the BUYER to the. SELLER on THE SECOND CLOSING
DATE;

\\> 1. "Php. 24,052, 000. 00, as .downpayment, shall be
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1.2, The balance ‘of PHP. 80,000,000.00 _shall be payable
in accordance with' the following schedule =
Date : ‘Amount

July 30, 2008 B Php. 10,000,000.00
August 30, 2008 | Php.10,000,000.00
September 30, 2008 " Php. 10,000,000.00
October 30,2008 ~__Php. 10,000,000.00
November 30, 2008 | .~ Php.10,000,000.00
December 30, 2008 __.Php. 10,000,000.00
January 30, 2009 _ _Php. 20,000,000.00

1.3. - The BUYER shall issue seven (7) post dated checks

on THE SECOND CLOSING DATE for the said balance in
accordance with the above schedule;

2. Notwnthstandmg the prowsmns herein on the period of
payment, the BUYER, subject to his- -own discretion, may opt to pay
the whole amount of the purchase price at any time after the SECOND
CLOSING DATE, after the conditions and terms herein imposed shall
have been fully fulfilled;

3. This pre-payment scheme shall be subject to a discount at
24% per annum. Pre-payment is hereto understood to be at the option
of the BUYER, but only upon the acceptance by the SELLER;

" A. The MONTESSORI LOT

N On THE FIRST CLOSING: DATE the purchase price shall
be released to the SELLER, but only upon the fulfililment of the
followmg by the SELLER:

1.1. The Transfer Certificate of Title for the lot shall have
been completed; '

-

1.2, - Termination of the period imposed on Maria
Montessori pursuant to their option to buy the property as
contained in their contract of lease. A draft copy of the Notice to
be sent to Maria Montessori is hereto attached as Annex “D”.
Proof . of the fulfillment of this Notice requnrement shall be
- provided with the BUYER on or before the FIRST CLOSING DATE;

_"RIGHT OF FIRST REFUSAL"

V. CONDITIONS FOR THE-RELEASE OF THE PURCHASE PRICE/'\; _)

oK

\,Aﬁo



MOA - Nersan and Kishore Hemlani 2 Page 5 of 14

\':I

1.2.1. As contamed herein, the exercise of the right
of first. refusal by Montessorl shall be deemed waived
when any or all of the followmg shall occur:

1.2.1.1. A formal letter signed by .its authorized
or designated agent/s or officer/s to the
effect that-its right of first refusal is being
waived;

1.2.1.2. A formal letter signed by its authorized
or designated agent/s or officer/s: to the
“effect that*Montessori-is willing and able to
respect the sale and transfer of ownershxp of
. : the PROPERTIES

1.2.1.3. ‘The Termination of the.period of thirty

~(30) days from actual receipt of its Notice to

exercise the right of first refusal without any
positive action to exercise said right;

C. THE OTHER'LOTS

1. As contained in this MOA, the purchase price for the
OTHER LOTS shall be released by the BUYER to SELLER upon the
fulfilment of the following by the SELLER:

1.1. The Transfer Certificate of Titles for the lots shall
have been completed;

1.2, Termination of the thirty day: periodVim'p_o'sed.-on
- Nomads Club pursuant to their right of first refusal to buy the
property as contained in their contract of lease;

. ' - 1.3, : The provns&ons on the "RIGHT OF FIRST REFUSAL"
, “as contained above: shall be the same wnth Nomads Club for the
OTHER LOTS;

-

—

V.. DISCLOSURES AND ACKNOWLEDGMENT OF _EXISTING
CONTRACTS AND CONDITIONS

-~ 1. -The '~ BUYER expressly acknowledges that the .
'PROPERTIES are presently leased -and possessed by - NOMADS
‘SPORTS CLUB- Inc., [Nomads" Club] and MARIA MONTESSORI
. CHILDREN’S SCHOOL FOUNDATION, Inc.. [Montessorl] by-way of
- separate contracts of lease which shall explre on 30 September 2017
-.and 31 May 2018, respectively;
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1.1. . The LAWN BOWL LOT, as defined herein, is
covered by a separate- |ease agreement in favogof Nomads Club

the period of the lease is likewise to expire on 30 September
2017; ' :

2. The BUYER hereby expressly a{tknowledge‘s the presence
of third persons presently occupying the OCCUPIED LOT, the area of
which shall not be more than 200 square meters;

3. Copies of the abovementioned contracts of lease are
hereto attached as Annexes “E”,“F" and “G" hereof;

VI. ADjVANCE -REN-TALS AND DEPOSITS

"FOR THE MONTESSORI LOT

1. Advance rentals, deposits and any security fees in the
amount to be determined in a separate accounting that has been

received by the SELLER from Montessori shall be credited in favor of
the BUYER;

2. Two weeks prior to THE FIRST CLOSING DATE, the
separate accounting shall be made and submitted by the 'SELLER to
_the BUYER for the determination of the final pufchase price. The
accounting done shall be subject to verification by the’ BUYER Any

amount owing to.the BUYER shall be deducted from the purchase
price; :

FOR THE OTHER LOTS

3. Advance rentals, deposits and any security fees in “the
amount to be determined in a separate accounting that has been

received by the SELLER from Nomads Club shall be credited in favor
- of the BUYER;

4. Two weeks prior to THE LAST PAYMENT as stated in the
schedule for payment above, the separate accounting shal-be made
and submitted by the SELLER to the BUYER for the determination of
‘the final installment for THE OTHER LOTS. The accounting done shall
be subject to verification by the BUYER. Any amount owing to the
BUYER shall be deducted from the purchase price;

" VII. COSTS AND EXPENSES
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1. It is-hereby mutually agreed that the BUYER shall bear all
the expenses for the execution and registration of this agreement and
all other subsequent agreements relating. to~ the Sale of the
PROPERTIES (e.g. Capital Gains Tax,. Withholding Tax, Documentary
Stamp Taxes, other taxes, other incidental expenses and fees);

2. Other Legal Costs mcurred shall be shouldered by the
respective parties;

VIII. THE OCCUPIED LOT

1. Notwithstanding .any other ptovis’ions to the contrary, the
BUYER hereby agrees to the foregoing special conditions and terms
imposed on the sale of the OCCUPIED LOT;

2. The OCCUPIED LOT forms part of the bigger CREEK
SIDE LOT. Upon the sighing of this MOA, the same shall be titled
separately and shall have an area of not more than two hundred (200)

square meters. The sale of the same shall be governed by the
foregoing provisions, to wit:

2.1, The SELLER is hereby glven a period of one month
from THE FIRST CLOSING DATE to eject the persons
occupying the OCCUPIED LOT;

2.2, Should it fail to do so, good faith negotiations shall
be commenced to extend the period but the period to finally
eject them shall not be fater than the date of the final payment
of the purchase price for THE OTHER LOTS; '

3. Should the SELLER absolutely fail to.eject the occupants,
and n0tw1thstandmg all- other: provisions-of 'this MOA to the contrary,

again, the sale of the- MONTESSORI LOT and the OTHER LOTS shall
be respected and deemed valid;

4. Should the sale be pursued for this lot, the’ purchase price
in the amount of Php. 800,000.00 shall be reieased upon the final
.eviction of the occupants;

IX. EXECUTION OF THE DEEDS OF ABSOLUTE SALE

e I The execution of the Deeds. of Absoluté Sale shall be
subject to the fulfiliment of all the conditions as contained herein, and

as defined in the provisions contained. on par. XXIII hereof (CLOSING
DATES),

- IMPLICATI N_S L

"*BREACH OR DEFAULT
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1. It is hereby expressly provided and agreed upon by the
parties that the purchase by the BUYER of the PROPERTIES subject
matter of this MOA is on an “all-or-nothing” policy, subject to
exceptions as provided herein. Both parties likewise agree that this
agreement shall not be treated merely as a preparatory contract. This
MOA shall govern the final acquisition of all the lots as defined herein
and all subsequent deeds and transfers of the PROPERTIES as

defined and included herein shall be doverned by the prov&snons and
terms of this Agreement

2. It is the agreemer'\t of both ‘parties that all of the lots,
except for the Knights of Columbus Lot and the Occupied Lot, subject
to the provisions in Par VIII, will be acqunred by the BUYER;

3. Likewise, this is an integrated contract. Except as herein
expressly provided, the BUYER agrees that all or any of the covenants
and agreements herein contained shall be deemed essential conditions
hereof and that in case of default or breach.be made of any conditions,
and upon default of the BUYER in performance of its obligations and
the payment of the considerations expressed herein, the SELLER shall
have the right to extra-judicially terminate.-and cancel this contract,
with ninety (90) days grace period given to the BUYER;

3.1. The service of such notice to terminate the contract
shall be deemed completed if such service is made on any
corporate officer or member of the board of director of the
BUYER made by personal service or otherwise by registered
mail with return receipt;

3.2. If the considerations herein stxpuiated or any part
thereof, at any time shall be unpaid, or'if the BUYER shall at
any time fails or neglects to perform or comply with any of the
covenants, conditions, agreements or restrictions stipulated, or if
the BUYER shall become bankrupt or insolvent or shall abscond
with their creditors, then and in any of such above cases, this
MOA shall become automatically terminated and cancelled, in
consonance with the-ninety(90) day grace period as provided
above, without prejudice on the part of the SELLER to exercise
any and all rights from this contract and those given by law;

3.3. Should ‘any of the parties. herein be compelled to
seek judicial relief against the other, the party seeking relief
. shall, in addition to any other damages that may be awarded to
it, shall be paid additional damages in-the amount equivalent to
twenty five (25%) percent of 'the amount awarded - as

hquldated damages - as and by way of attorney’s fees, excluding
cost of |1t|gatlon
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3.4. . The BUYER submits to the jurisdiction of the courté
of the City of Parafiaque, Metro Manila, in any_action which the .

SELLER may bring agamst the' BUYER to the exclusion of other
courts; )

XI. PENALTIES AND -F'OVRFEITURES:

C. BREACH ON THE PART OF THE BUYER:

Should there be a-_br'each of contract without any fault on ‘the
part- of the SELLER, the following penalties, sanctions shall be
imposed, to wit: - -

-BREACH MADE BEFORE FIRST CLOSING DATE:

1. If the Breach be made before the FIRST CLOSING DATE,
Php. 200,000.00 shall. be forfeited in favor of the SELLER;

2. If the Breach be made before the FIRST CLOSING DATE,
the earnest money shall be forfeited in favor of the SELLER;

3. Good faith negotiations shall be lmmedlately commenced
, to consummate the provisions of this MOA;

BREACH MADE AFTER FIRST AND SECOND CLO‘SI)NG DATES:

1. Notwithstanding all other provisions-in this MOA to the
contrary,-the Deed of Absolute Sale over the MONTESSORI LOT shall

be honored and shall remain vaInd subject to the following conditions,
to wit:

1.1. This MOA shall be: deemed cancelled immediately
without “need of judicial proceedmgs as contained herein,
subJect to the rlghts of the partles as contamed in Par. X hereof;

1.2. “The:down payment for THE OTHER LOTS shall be
forfeited in‘favor of the SELLER, if breach was made after THE
SECOND CLOSING DATE;

1.3. The Php. 200, OOD OO shaH be forfelted in favor of the
SELLER -

'1.4. The Earnest Money shall be forfeited in favor of the
SELLER; ‘ S )
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2, Likewise, notwithstanding all other prbvisTons in this MOA
to the contrary, the SELLER shall have thé right to collect penalties for
delayed payment of the balance at the rate of 2% per month. The
payment of penalty charges shall not be a substitute for and shall be in
addition to, the payment of the amounts otherwise due under this
MOA, and shall not prejudice the exercise by the SELLERS of any
other right or remedy granted to it under this MOA and under the law;

3. 'Any single _day of delay in the payment of the -balance
without prior arrangements. shall mean breach of this contract and
immediately, the SELLER have the prerogative to declare the property

open for sale, in consonance with the ninety (90) day grace period
provided herein;

C. BREACH ON THE PART OF THE SELLER:

1. = Breach on the part of the SELLER of the conditions
imposed herein shall be treated as follows, to wit:

1.1. Return of the Down Payment for THE OTHER LOTS,
with interest'computed at 5% monthly, if breach was made after
THE SECOND CLOSING DATE;

1.2, Return of the earnest money for THE OTHER LOTS,
with interest computed at 5% monthly;

2.  All causes occurring for the non-performance by each party
of any or all of their respective obligations herein stipulated shall as
much be possible settled through good faith negotiations:

XII. WARRANTIES ,

1. Thé_- parties warrant thét they are legally capable of
entering into and be bound by the terms and conditions of this MOA;

2. The SELLER warrants that it is the absolute and registered
owner in fee simple of the PROPERTIES subject matter of this MOA;

3. The SELLER warrants that there are no other liens and
encumbrances on the property other than those registered in the TCT
and as disclosed in this MOA (Par. V. hereof);

‘4. The SELLER warrants that it shall. transfer peaceful
“possession of the property to the BUYER under the terms and
conditions of this MOA;
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XIIX. CLOSING DATES

'C. THE FIRST CLOSING ' DATE as
expressed .in this MOA is-on or before
30 APRIL 2008; _- -

OBLIGATIONS OF THE SELLER:

1. The grace period given to Montessori for their right of first
_refusal to buy the PROPERTIES shall have expired, and the conditions
as contained in Par. IV, “Right of First Refusal” shall have been duly
accomplished by the SELLER :

2. The SELLER shall deliver the TRANSFER CERTIFICATE OF
TITLE of the Montessori Lot; : .

3. Signing of the Deed of. Absolute Sale for the
MONTESSORI LOT;

4, Signing of the Deed of Conditional Sale for the OTHER
LOTS; : - '

OBLIGATIONS OF THE BUYER:

5. The full payment for the MONTESSORI LOT shall be
made; o - - '

6. Signing of the Deed of Absolute Sale for 'the
MONTESSORI LOT; : :

.-

7. Signing of the Deed of Conditional Sale for tg—e OTHER
LOTS; :

C THE SECOND CLOSING ‘DATE as.
expressed in. thls MOA is 30 JUNE -~

, 2008;

: -"-OBLIGATIONS OF THE SELLER:
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1. The grace period given to Nomads Club for its right of first
refusal to buy the PROPERTIES shall have expired, and the conditions

as contained in Par. IV, “Right of First Refusal” shall have been duly
accomplished by the SELLER;

2. The seller shall commience the eJectment of the -third
persons.occupying THE OCCUPIED LOT;

OBLIGATIONS OF THE BUYER:

3. The down payment for the OTHER LOTS shall be released
.by the BUYER; -

4.  The seven (7) post-dated checks shall be issued by the
BUYER; , ’

5. Special Provision For Delay:

5.1. Reasons for delay in the registration of the
Montessori Lot brought about by actions or omissions directly
attributable to the SELLER shall move the SECOND CLOSING
DATE, proportionate to the time caused by the said delay. Any
other causes of delay shall not cause the dates as stated herein
to be changed or moved; :

X C. THE FINAL CLOSING DATE as
: expressed in this MOA . is 30
JANUARY 2009; -

OBLIGATIONS OF THE SELLER:

1. The SELLER shall deliver the  individual TRANSFER
CERTIFICATE OF TITLES of THE OTHER LOTS;.

2. The seller shall ‘have finally ejected all third persons

occupying THE OCCUPIED LOT, subject to the provisions under Par.
VIII;

3. . Signing-of the Deeds of Absolute Sale for the-dther Lots;

 OBLIGATIONS OF THE BUYER:

4, The final paymernt for the OTHER LOTS shall be released
by the BUYER;
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5.  Signing of the Absolute Deeds of Sale for the Other Lots;

~

~

XIV. OBLIGATIONS UPON THE SIGNING OF THIS MOA

OBLIGATIONS OF THE SELLER:.

1. Tender the Notice to Exercise Right of First Refusa! to

Nomads Club and Montessori by way of Registered Mail with Registry
Return Receipt; :

2. Immedlately begm the process of subdividing the
PROPERTIES; -

OBLIGATIONS OF THE BUYER:

1. Release of the Php. 3,500,000.00 earnest monéy;

IN WITNESS WHEREOF, the parties have hereunto set their
hands on the date and place above written.

For the SE-'I:;L'ER:

JOSE S. NERY,SR. 'N. HEMLANI

OF TH/é/ PVHILIPPINES)
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. Wik CISX - ) s.s.
METRO MANILA ) N
ACKNOWLEDGMENT

BEFORE ME, a Notary Public for and in m ; City, Metro
Manila, Philippines, on thisy .j_ “ay of Aprll 2008 personaHy appeared
the following persons and ‘presented valid personal Identification
Cards and Community Tax Certificates, to wit :

NAME C.T.C. NO. .~ ISSUED ON/AT.

Jose S. Nery, Sr.

Jose. S. Nery, Ir. . .”1”’“ " aprdl 31, 008-Parenayue Cit
Jo Albert S. Nery : 7 . W .ﬂ - M00E-Papansque Cit
Lizabeth Ann N. Cruz  __ : ~VaTasaque Clity

Kishore N. Hemlani nugue Clty

e

known to me to be the same persons who executed the foregoing
instrument and acknowledged to me that the same is their free act
and deed.

This instrument refers to a MEMORANDUM OF AGREEMENT,
pertaining to TCT No. 247373, consisting of FOURTEEN (14) pages
including this page on which the acknowledgment is written duly
signed by the parties and their instrumental witnesses on each and
every page thereof.

IN WITNESS WHEREOF, I have “hereunto set my ‘hand and
affixed my notarial seal at the place and on the flate above written.

' Dot No. . f{ﬁ.@;;
- ' Page No. ;

Book No. z : Co mtssgn”Nr\?, .1’-;72 (2007-2008)
Serijes of 2008. Suite 2220Umc?n s%%s Cerd
N - . 145 15th Ave. Cubao Q.C. |
PTR No. 9783835 / 1-03087.Q.C.

IBP No. 732657 /1-03- -08/Q.C.
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'PROPOSAL ANNEX “F”

KNOW ALL MEN BY THESE PRESENTS:

This Memorandum of Agreement made and entered into in

Parafiaque City, Metro Manila, Philippines, this 30" day of May 2008 by
and between:

FIRST PARTY

E.A. NERSAN ENT. CORPORATION, a domestic
corporation, duly incorporated in accordance
with the laws and regulations of the
Philippines, with principal place of business
located at No. 939 Quirino Ave., Parafiaque
City, represented herein by JOSE S. NERY, SR.,
JOSE S. NERY, JR., JO ALBERT S. NERY, AND
LIZABETH ANN N. CRUZ as evidenced by
Board Resolution and Secretary Certificate,
photocopy of which are attached as Annexes
"A” and “B” hereof, of legal ages, Filipinos,
married, with office address same as above,

- and -

SECOND PARTY

Nomad Sports Club, a domestic corporation,
duly incorporated in accordance with the laws
and regulations of the Philippines, with
principal place of business located at Off
Madrid Street Merville Park Subdivision,
Paranaque, City, Metro Manila, Philippines,
represented herein by as
- evidenced by Board Resolution and Secretary
Certificate, photocopy of which are attached as
Annexes “C” and “D” hereof, of legal ages,
Filipinos, married, with office address same as
above,

WITNESSETH THAT:

WHEREAS, the FIRST PARTY is the duly registered owner of
parcels of land herein known as the “PROPERTIES”, and more
particularly described as Lot Nos. 4-A-1 and 4-A-2, covered by TCT
No. 247373 of the Register of Deeds of Rizal (Parafiaque Branch) with
an aggregate area of THIRTY FOUR THOUSAND SEVEN l—}UNDRED TEN
SQUARE METERS (34,710 sq.m.), more or less, and all improvements
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existing therein, free from all liens and encumbrances, except as
stated herein and as annotated in the title;

WHEREAS, the parties have an existing lease agreement
covering a portion of the PROPERTIES, with an area of more or less
square meters, the SECOND PARTY being the lessee

(LEASE AGREEMENT), copy of which is hereto attached as Annex “E” to
form an integral part hereof;

WHEREAS, in the said lease agreement, a provision was agreed
upon for the preferential right on the part of the SECOND PARTY to

buy the leased premises in the event that the FIRST PARTY decides to
sell the PROPERTIES;

WHEREAS, the FIRST PARTY is now desirous to sell these

PROPERTIES and had given notice to the SECOND PARTY for the
exercise of their preferential right;

WHEREAS, the SECOND PARTY had manifested their intention to
exercise the said right to buy, and are desirous to enter into a
Memorandum of Agreement, and subsequent Deed of Absolute Sale

and likewise, said party is willing and able to buy the said property and )
to enter into such agreements;

NOW THEREFORE, for and in consideration of the foregoing
premises, the parties hereby agreed to come into an agreement
subject to the following terms and conditions, to wit:

1. THE PROPERTY

1.  The LOT subject matter of this agreement forms part of a
bigger parcel of land, known herein as THE PROPERTIES, and for easy
reference, this now subject matter lot will be designated as the
NOMADS LOT, with an aggregate area of more or less
square meters;

II. CONSIDERATION

The SECOND PARTY shall acquire the NOMADS LOT at the price of One
Hundred Fifteen Million Pesos (PHP 115,000,000.00);

III. PERFORMANCE SECURITY

As a form of security for the total consummation of this
Agreement on its due date, the parties hereto agree on the following:

A. THE EARNEST MONEY:

1. An Earnest Money in the amount of Five Million Pesos (Php.
5,000,000.00) is hereby agreed upon by the parties (to be paid by the
Second Party to the First Party);
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2. The FIRST PARTY hereto acknowledges the receipt of the
said Earnest Money, and receipt thereof was made on 30 April 2008;

3. The Earnest Money shall be considered as part of the
consideration and shall form part of the payment of the same upon the
signhing of the Deed of Conditicnal Sale;

B. PERFORMANCE BOND

1. A Performance Bond in the amount of Twenty Million Pesos
(Php. 20,000,000.00) is hereby agreed upon by the parties (to be
submitted by the Second Party in favor to the First Party);

2. The said Bond shall be in the form of a Manager’s Check
or a Bond issued by a reputable Bonding Company;

3. The term of the Bond shall be co-terminous with period of
this Agreement and shall only be cancelled within twenty (24) hours
from the full payment of the consideration;

IV. TERMS AND CONDITIONS FOR THE PAYMENT PLAN

A. THE DOWNPAYMENT (First Closing Date):

1. On the First Closing Date, a down payment in the amount
of Thirty million Pesos (PHP 30,000,000) shall be paid;

2. As defined herein, the First Closing Date shall be on 30

July 2008, within Ninety-day.(90) period agreed upon from the signing
of this MOA;

B. THE BALANCE (Stages 2 , 3 and Final Closing Date)

1. The balance of PHP. 80,000,000.00 shall be payable in
accordance with the following schedule:

Time frame - ' Date Amount

Within 360 days from 30 August 2008 Php. 35,000,000.00
First Closing Datet -
(Stage 2)

Within 720 days from 30 June 2009 Php. 35,000,000.00
First Closing Date
(Stage 3)

Within 900 days from | 30 July 2009 Php. 10,000,000.00
First Closing Date ;

2. As and by way of security, the Second Party shall issue
three (3) posted checks upon the signing of this MOA for the above-
mentioned amounts and on for the above-mentioned dates;

C. DISCLOSURES AND ACKNOWLEDGMENT OF EXISTING CONDITIONS
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1. The SECOND PARTY hereby expressly acknowledges the
presence of third persons presently occupying a portion of the

NOMADS LOT, with area of not more than 200 square meters
(OCCUPIED LOT);

. RENTALS

1. THE FIRST PARTY shall be entitled to collect full rental
payments up until the FIRST CLOSING DATE. Thereafter FIRST PARTY
shall be entitled to receive a proportion of 45/115 of the rental

payments while THE SECOND PARTY will receive 70/115 of the rental
payments;

2. From the date of the stage 3 payments the FIRST PARTY
shall be entitled to receive a proportion of 10/115 of the rental
payment while the SECOND PARTY is entitled to received 105/115 of
the rental payment until the date of the final payment;

. COSTS AND EXPENSES

1. It is hereby mutually agreed that the SECOND PARTY shall
bear all the expenses for the execution and registration of this
agreement and all other subsequent agreements relating to the Sale of
the NOMADS LOT (e.g. Capital Gains Tax, Withholding Tax,

Documentary Stamp Taxes,  other taxes, other incidental expenses
and fees); )

2.  Other Legal Costs incurred shall be shouldered by the
respective parties;

. THE OCCUPIED LOT

1. Notwithstanding aﬁy other provisions to the contrary, the
SECOND PARTY hereby agrees to the foregoing special conditions and
terms imposed on the sale of the OCCUPIED LOT;

2. Upon the signing of this MOA, the same shall be titled
separately and shall have an area of not more than two hundred (200)
square meters. The sale of the same shall be governed by the
foregoing provisions, to wit:

2.1. The FIRST PARTY is hereby g]iven a period of UNTIL

the final closing date to eject the persons occupying the
OCCUPIED LOT;

2.2, Should the FIRST PARTY absolutely fail to eject the
occupants, and notwithstanding all other provisions of this MOA
_to the contrary, again, the sale of the NOMADS LOT shall be
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respected and deemed valid and the corresponding value of the
OCCUPIED LOT shall be deducted from the final amount to be
paid, which value is hereto determined at
Pesos (Php. );

. EXECUTION OF THE DEED OF ABSOLUTE SALE

1.  The execution of the Deed of Absolute Sale shall be subject
to the fulfillment of all the conditions as contained herein;

2. Full ownership shall bestow upon the SECOND PARTY only
upon the full payment of the consideration;

. SPECIAL PROVISIONS GOVERNING THE EXISTING LEASE AGREEMENT

BETWEEN THE PARTIES

1. Both parties hereto acknowledge that the signing of this
MOA and agreeing into the provisions as contained herein was made
pursuant to the FINAL NOTICE to exercise the preferential option of
the SECOND PARTY to buy the NOMADS LOT;

v 2. It is hereto agreed upon by the parties that the LEASE
AGREEMENT (Annex “E” of this MOA) shall form part of this MOA and

this MOA shall form part and be deemed as an integral portion of the
same;

3. All other provisions of the LEASE AGREEMENT still in full
force as of the signing of this agreement, the foregoing provisions,

however, shall be deemed as constituting an express amendment of
the LEASE AGREEMENT, to wit: ~

3.1. Upon default of the SECOND PARTY to fully and faithfully
comply with its obligations as contained in this Agreement, the
term of the LEASE AGREEMENT and its extension clause shall be

deemed expressly modified and the said LEASE AGREEMENT
shall be deemed terminated;

3.2. The SECOND PARTY is given a period of sixty (60) days

within which to negotiate for a new lease agreement over the
NOMADS LOT;

3.3. Should there be a failure to agree on the new terms and
conditions of the new Lease Contract, the SECOND PARTY, is
given a period of six (6) months from Notice, to peacefully
vacate the Nomads Lot;

3.4. These special default provisions shall be in addition to the
provisions as contained in Par. XI hereof; -

MISCELLANEOUS PROVISIONS
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CONTRACTUALIMPLICATIONS. AND

PROVISIONS ON CONTRACTUAL
INTEGRITY:

1. Time is of the essence for this Agreement and all
subsequent agreements in relation to this. As such, NO EXTENSIONS

of any nature and of whatever kind shall be allowed on the agreed
time tables as stated in this MOA;

2, Both parties hereto agree that this agreement shall not be
treated merely as a preparatory contract. This MOA shall govern the
final acquisition of the NOMADS LOT as defined herein and any and all
subsequent deeds and transfers of the property as defined and

included herein shall be governed by the provisions and terms of this
Agreement;

3. Likewise, this is an integrated contract. Except as herein
expressly provided, the SECOND PARTY agrees that all or any of the

covenants and agreements herein contained shall be deemed essential
conditions hereof;

EVENTS OF _ DEFAULT _ AND
BREACH:

4. The following shall be treated as events of default:

4.1. If the considerations herein stipulated or any part
thereof, at any time shall be unpaid on the time agreed upon;

4.2. ' If the SECOND PARTY shall at any time fails or
neglects to perform or comply with any of the covenants,
conditions, agreements or restrictions stipulated;

4.3. If the SECOND PARTY shall become bankrupt or
insolvent or shall abscond with their creditors;

4.4. If any misrepresentation is found on the part of the
SECOND PARTY in the negotiation and execution of this MOA;

EFFECTS OF BREACH  AND
DEFAULT (PENALTIES AND
FORFEITURES):

Should there be a breach or default, without any fault on the

part of the FIRST PARTY, the following penalties and sanctions, shall
be imposed, to wit: -.

1. The FIRST PARTY shall have the right to immediately
extra-judicially terminate and cancel this contract;

1.1. The service of such notice to terminate the contract
shall be deemed completed if such service is made on any
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corporate officer or member of the board of director of the

SECOND PARTY made by personal service or otherwise by
registered mail with return receipt;

2. In the event that the SECOND PARTY does not conclude
the purchase for whatever reason or should there be any default as
defined in this Agreement, other than a misrepresentation or default

by the FIRST PARTY, the earnest money will be forfeited in the favor of
the latter;

3. However if such failure be directly or indirectly attributable
upon any fault of the FIRST PARTY, the Earnest Money shall be fully
refundable to the SECOND PARTY,;

4. All payments given by the SECOND PARTY shall be
forfeited in favor of the FIRST PARTY;

5. The performance bond shall be proceeded against and in
favor of the FIRST PARTY;

6. Notwithstanding any provision in this MOA, the FIRST
PARTY shall have the right to collect penalties for delayed payment of ~
the balance at the rate of 2% per day of delay. The payment of
penalty charges shall not be a substitute for and shall be in addition
to, the payment of the amounts otherwise due under this MOA, and
shall not prejudice the exercise by the FIRST PARTYS of any other
right or remedy granted to it under this MOA and under the law;

6.1. This right to collect penalty for delayed payment
SHALL NOT be interpreted to mean that grace periods are
allowed in this MOA, €ither express or implied;

6.2, Should there be delay on the payment of the
consideration as agreed herein, it is on the sole and exclusive
option of the First Party to accept such payment. The said
delayed payment must be made within thirty (36) hours from
notice given by the First Party to the Second Party that it is
exercising its option to accept the said delayed payment;

6.3. For this purpose, should the Second Party delay in
any payment, it is the obligation of the latter to communicate
with the First Party and inquire as to the possibility of delayed
payment. Should the First Party reject such an offer, a Notice of
Termination of this MOA and of all subsequent deeds and
contracts shall follow as a matter of course;

6.4. Acceptance of delayed payment on one occasion
should not mean as guarantee to accept delayed payments
subsequently incurred;

7. Should any of the parties herein be compelled to seek
judicial relief against the other, the party seeking relief shall, i.n
addition to any other damages that may be awarded to it, shall be paid
additional damages in the amount equivalent to twenty five (25%)
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percent of the amount awarded - as liquidated damages - as and by
way of attorney’s fees, excluding cost of litigation;

8. All provisions on breach, default, and forfeiture as
contained herein shall be cumulative;

9. The foregoing provisions shall not prejudice the option of
any party to exercise any and all rights given by law;

10. The PARTIES submit to the jurisdiction of the courts of the
City of Parafiaque, Metro Manila, in any action regarding this
agreement, to the exclusion of other courts;

J. WARRANTIES

1. The parties warrant that they are legally capable of
entering into and be bound by the terms and conditions of this MOA;

2. The FIRST PARTY warrants that it is the absolute and

registered owner in fee simple of the NOMADS LOT subject matter of
this MOA; i

3. The FIRST PARTY warrants that there are no other liens

and encumbrances on the property other than those registered in the
TCT and as disclosed in this MOA;

4. The FIRST PARTY warrants that it shall transfer peaceful

possession of the property to the SECOND PARTY under the terms and
conditions of this MOA;

5. The SEOND PARTY warrants that is shall convey and grant
proper and sufficient rights of way to the lots presently occupied by
the Knights of Columbus and Maria Montessori School;

IN WITNESS WHEREOF, the parties have hereunto set their
hands on the date and place above written.

For the FIRST PARTY: The SECOND PARTY:

SIGNED IN THE PRESENCE OF:

REPUBLIC OF THE PHILIPPINES)
PARANAQUE CITY ) S.S.
METRO MANILA )

ACKNOWLEDGMENT
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BEFORE ME, a Notary Public for and in Parafiaque City, Metro
Manila, Philippines, on this day of May 2008 personally appeared
the following persons and presented valid personal Identification
Cards and Community Tax Certificates, to wit :

NAME C.T.C. NO. ISSUED ON/AT

known to me to be the same persons who executed the foregoing

instrument and acknowledged to me that the same is their free act
and deed.

This instrument refers to a MEMORANDUM OF AGREEMENT,
- pertaining to TCT No. 247373, consisting of nine (9) pages including
this page on which the acknowledgment is written duly signed by the

parties and their instrumental witnesses on each and every page
thereof.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my notarial seal at the place and on the date above written.

Doc. No. :

r

Page No. : Notary Public
Book No. ; ’

Serijes of 2%53.
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Founding Partmer 1

THE BOARD OF DIRECTORS

Nomad Sports Club

Off Madrid Street, Merville Park Subdivision,
Paranaque City

Gentlemen:

Re: Nomads Land Corporation Prospectus

We write on behalf of our client Mr. Edward L. Du, members in good
standing of Nomad Sports Club (hereafter “NSC”) where you currently

hold responsible positions as its principal office.'s and/or members of its
board of directors.

We were informed that sometime in June 2008, Nomad Sports Club

disseminated copies of a prospectus and advert1sement herewith
attached as Annex “A”,

The prospectus stated that NSC forged an agreement with the Neri
‘Family for the purchase of the land on which NSC is situated on 3C May
2008. Pursuant to this, the NSC Board of Directors and the Land
Purchase Committee decided that to raise funds for the eventual
purchase of the property, a shareholding scheme in a land holding
corporation, the Nomads Land Corporation (hereafter “NLC”) is the best
option. The prospectus then listed, among others: (a) the proposed
structure of the NLC; (b) the purchase price for the land and the terms
thereof; (c)'the sale of NLC shares to members and the price thercof; (d)
the sale of NLC shares to nonmembers and the price thereof; (e) the bond
offering to raise PhP30 Million initial payment; and (f) conditions of the
bond .




Also, the prospectus listed the “effect on existing and new members,” to
wit:

(1) the imposition of the “special levy;”

(2) the increase of the NSC joining fee to TWENTY THOUSAND
PESOS (PhP20,000.00) beginning 1 July 2008;

(3) a restriction on directly joining the NSC as soon as NLC is set up;
a prospective member will need to be a shareholder in NLC or buy
a playing right from a shareholder

(4) existing lifetime members will be entitled to a discount of NINETY
THOUSAND PESOS (PhP 90,000.00) on either “A”, “B”, or “C”
shares; the FIVE HUNDRED PESOS (PhP 500.00) “special levy” will
apply to existing lifetime members if they do not purchase a share.

Moreover, the prospectus stated: “We urgently need commitments from
members interested in being an early investor by purchasing Bonds. We
also need commitments from members willing to buy “A”, “B” or “C”

shares as soon as possible. Reservation forms will be available at the
Club.”

A check with the Public Reference Unit of the Securities and Exchange
Commission through a Request for Records Services, disclosed that there
is no record that a registration statement has been filed by the Nomad
Sports Club. (Attached as Annex “B” is the Request for Records Services)

The Public Reference Unit of the Securities and Exchange Commission
also disclosed in a Clearance from Records and Fees Accountability that
there has been no registration statement filed by: Nomad Corporation,
Nomad Sports Club and Nomads Land Corporation. (Attached as Anncx
“C” is the Clearance from Records and Fees Accountability)

Under the Securities Regulation Code (hereafter “SRC”),  securities shall
not be sold -or offered for sale or distribution within the Philippines,

without a registration statement duly filed with and approved with the
Commission.

Any person who offers to sell or sells a security in violation of the
requirement of registration of securities shall incur civil liability.
Moreover, criminal prosecution and administrative sanctions may be
availed of when investigation discloses a violation of the -SRC.

Penalties include a fine of not less than FIFTY THOUSAND PESOS (PhP
50,000.00) nor more than FIVE HUNDRED THOUSAND PESOS (PhP
500,000.00) or imprisonment of not less than seven (7) years nor more
than twenty-one (21) years, or both in the discretion of the court. If the
offender is a corporation, partnership or association or other juridical
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entity, the penalty may in the discretion of the court be imposed upon
such juridical entity and upon the officer or officers of the corporation,
partnership, association or entity responsible for the violation, and if
such officer is an alien, he shall in addition to the penalties prescribed,
be deported without further proceedings after service of sentence.

We therefore demand upon you to explain in writing within forty-eight
(48) hours why no complaint should be filed against you for violation of

the provisions of the Securities Regulation Code and other pertinent
laws.

In the meantime, we demand that you do and perform the following:

1. Cease and desist from selling securities in the form of shares and
bonds as referred to in the prospectus;

2. Withdraw the imposition of a “special levy” upon NSC members
who do not purchase shares in NLC;

3. Disclose and make available to our client and the rest of the
members of the NSC all agreements, undertakings, and
documents, including the minutes of the meetings in connection
with the land purchase agreement with the Neri Family;

4. Explain why approving members of the NSC Board and
management should not resign from their respective positions and
be held liable for their illegal and unauthorized dealings, including
but not limited to the restitution of any and all moneys unlawfully
appropriated from the NSC funds.

Please be guided accordingly. Otherwise, we will be constrained to take
appropriate legal action against you.

Yours sincerely,

BRITANICO SARMIEN’:I:Q & FRANCO

/41’4 M‘———‘L.;)
»;/ odolf C. Britanico

‘ 3 -
yﬁ%’ﬂiﬂe osette A. Bolivar-Amoncio
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8th Floor, Enterprise Center
Ayala Avenue

Makati City

IAIN SINCLAIR

Unit AB Lotus Tower
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Pasong Tamo, Makati City
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- | ANNEX «)»

August 11, 2008

BRITANICO SARMIENTO & FRANCO LAW OFFICE:S

%

7" Flr., Banco De Oro Plaza,
8737 Paseo de Roxas, 1200 Makati City

2

The undersigned is writing as the Legal Counsel of
Nomad Sports Club (NSC).

Dear Attys. Britanico and Navarro-

This is in reply to your letter dated § August 2008
regarding the “Establishment of Nomads (sic) Land
Corporation and Issuance of Bond (sic)”.

On the issue of ultra vires acts.

The first ultra vires act of the corporation you have
alleged 1is the acquisition of real properties which
according to vyour client is different from the primary
purpose of the corporation which is to ‘establish, maintain
and operate a sports field and a clubhouse’ . Please be
informed that precisely the purpose for buying the property
which is presently being occupied and leased from the Neri
Family (hereinafter referred to as NERT PROPERTY), is to
maintain and operate a sports field. For how could NSC
maintain and operate a sports field and a clubhouse without
a land that will be used for its Sports activities, sports
structures and equipment.

Your client is well aware that NSC is only leasing the
land which it 1is using now, and its existence is being
threatened because the land is being offered for sale.
Thus, if NSC does not purchase the NERI PROPERTY and the
buyer decides not to renew the lease contract with NSC
after its expiration, then NSC will simply cease to exist.
Where can NSC find 26,013 square meters of prime property
and how much will it cost to lease, and put up anew the
structures, the pool and clubhouse? On the other hand,
notwithstanding the purchase, NSC will remain unchanged 1in
terms of its status and all benefits currently enjoyed by



existing members will only improve from the
acguisition.

said

Thus, the purchase of the NERI PROPERTY is clearly
within the interest, power and right of the corporation to
protect its lifetime members’ investment and its almost 100
years of existence from immediate extinction.

Further, the act is not ultra vires because the same
was made by an almost unanimous decision of the board. The
members of the Board of Directors were elected to represent
the members and as such their acts are valid without need
of ratification.

Your second allegation of wultra vires act of the
corporation is the issuance of bonds, which should have
prior approval and registration from the SEC. Suffice it
to say that NSC 1s still finalizing the conditions of the
bonds it intends to issue and its registration and approval
with the SEC will be secured before its issuance.

We regret therefore that the Board will not desist
from pursuing the purchase of the NERI PROPERTY.

Now, the Board’s counter demand.

The Board cannot allow your client to further make

baseless allegations or take precipitate actions without
cause.

The purchase of the NERI PROPERTY and the creation of
the Nomad Land Corporation was announced as early as June,
2008. There were at least three (3) members’ assemblies
announced and held for «clarification, guestions and/or
suggestions of the members. Your client has not written to
the Board nor has he attended the assemblies to Dbe
enlightened and clarified.

To raise his protest at this late stage is thus
questionable and is seen as an attempt to derail the valid

and legal actions of the Board in purchasing the NERI
PROPERTY,

Moreover, your client’s allegation of “mismanagement
made in utter bad faith” is grossly unfair and 1libelous,
and will be actionable if circulated to members of the NSC
or other third parties. Far from your client’s allegation



of mismanagement, the actions of the Board are legal,
prudent and laudable. The present Board has undertaken a
great step to pursue the wvision of the founders to
perpetuate the NSC. It has also integrated its own vision
of a modern NSC with willing members co-owning the land,
which has been the venue of their sports and relaxation

activities for years. Their actions are noble and should
be appreciated not condemned.

In view of the above, demand 1is hereby made on your
client to desist from further making allegations without
basis and from taking actions that may jeopardize or delay
the purchase of the NERI PROPERTY.

Should your client take further actions or make
baseless and libelous allegations, the Board, on behalf of
NSC, shall institute 1legal actions or counter-suits, if
prior groundless legal action is taken, against your client
and shall hold him liable for actual and consequential
damages, including but not limited to “reimbursement of the
monies paid by the club and the members, moral damages for
the besmirched reputation o©f the members of the board, and
the other damages the NSC will suffer if the purchase of

the NERI PROPERTY 1s terminated due to vyour client’s
action.

Please advise vour client accordingly.

Very truly yours,

HERMENEGILDO /M. RAMOS, JR.
Legal Counsel
Nomad Sports Club
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939 Quirine Ave,, Paranaque City,

- JO ALBERT 8. NERY, of legal age, Filipino, and with address
at-g3q Quiriro Ave., Paranague City;

LIZAEETH ANN N, CRUZ, of legal sge, Fillpino, and with
address 3 939 Quirine Ave,, Paranague City; and

NOMAD SPORTS CLUB, a mgoraﬂon duly organi:ed and

inder Phi} xppme law, with gdmsipal office address at
0ff Mﬁdﬁd #treet, Mervi

ivigion, Paranaque City,
and represented herein by ﬂn ?reaident. Jonathen Thom, and its
Tressurer, Matthew Ftwtom



ORDER

Civil Case No. od-e350

Multi-Spheve Trading, Ins.

vs,. A Neraan Entarprives Cop., of. al.
Poge & —

WITNRSSETH, That:

WHEREAS, the parties to this Compmmiao Agreement,
Nomad Sports Club excluded, are likewise principel parties o
Civil Case No. 08-03g0, entided *Multi-Sphere Trading, Ine. va.
EA Nemanxnwmﬁme&munh” which ts pending with the
Regional Tris} Conrt of Peranaque City, Braneha74. -

_ WHEREAS, the mid ‘_rincipaf parties to Civil Case No.

g50have J ta bly sattle all thelr respective clainme

aind counterclaims therein, meluding all other issues and
procsedings mm from or related to the said ease,

WHEKEAS, Nonmd Sports CIub whh!h has a pending
mauanmunmmnafn@vﬁ@muao&—ow seeks to protect
mdmter?htsinmnwegthe rﬁeﬁhwdv&dmthenidm
and for this purpose has to be part of this Comptomise
Agreement w?:re all H ittarests and claime shall be'fikewise be

fully addressed and resolved elong with thoss of all the other
parties herein,

WHEREAS, the principat parties hereto waive further
agreed to waive any objection againet the entry of Nomad Sports
Club a5 an intervenor in Civil Case No.
o81xr0, thereby allowing seid intervenor to fully submit to the
Jurtadiction of the

tnal court hav;g cognizance thereof, and be bound by the

xemdor.
bgmdwurt of aflthe terms of this Compromise Amamm
'NGW THEREFORE, the partios have agreed:

Sals of the Montessori property
to Midti-Spheare—~
1.1 Nersan, belnig the true and owner of the

property embraced by TCT No. 176069 tn area of 7,597
square meters, hereby agrees w neil, and by virtue hered
undertakes to sell to Mutti-Sphere the said parcel of lond and all
improvements found iherein free from all lens -and

enpuimbranges € _ «lhe"umtwcﬂ The sale
by Nersann of ‘tha ‘Montessord l‘m bm-s full and
unconditionsl econformity of the parties to this

Agreement Jose 8, Nery, Jr,, JoAibertS. Ner , and Lizabeth

ﬂmmMthmhm - ehocted and
incumbert members of the Board of Directors of Nersan, and
who callectively ownt and control at lexst two-thi.rdc (2/3) of its
issued and outstanding shares of stock.

% ¥ mamm&mtion for. m&s;:gemnon@?ﬁ
: ineluding: all pmvommu as woll s
the -ofmuy?mxthmd in ! 2.1 hareof, shall be
th,i%maoﬂ.orﬁwm upcmmzdertﬁe
Memorandum of Agreement batweatt M pabm and Nersun



Q.
Mulit-Sphiers Tropding, b,
mmmmm&md.d

Dpes

v Publie Randee Ramos Vega, which amount shall ba

‘?*Otaﬁzedonw«&wﬂzow WMMP‘”%M%
mfmtomehnummhﬂrmywm Manager's

fmmmmmng

- by ‘Ihaamom:ofl’sm&&,&ﬁoou wm(;gz‘)ﬁgm
Iemainiug balamos on purchase
by Muiti-Sphere to. Nexsun upon tﬁw' signing. pﬁd
AgreamenL mbjm ta &Q Lonsiito ide
Paragmphsnhemof'
¢} Theraa bdamd?zg,ﬁ&y,&mooshaﬁbepaid
"by Mk ere in thma (3) eqnal fnsmmnems of

omved by
past-datec: chucky by Mnlﬁ-é‘»phm k3 W'
Wi --".'=f~(3o)dayaafmruum&h&'esmcmptof&e
-ﬂrdudgmmtappmvingﬂﬁsmmt.

13 Upon the signing.of this ont, Miulti-Sphere

i N ol B °W‘m:m s ot

. Mantessori tions, -

wmmmummwmmwmmmm
176059

1.4 Upon fall tbyM ufmm ,
conisideration as presen Neman execnte a Dead of
AbsoluteSaIetra.nsferrmg  full ownership of the

Mautmseril’m , 10 favor of Muliti-Sphere. Furthermore,
mmdmmwdm
Sale,NemnshaHdehmthefoﬂowingdounmtoMulg-
SM&QOW&WSD@MMMlWQ, )
Originals: -of the Tax declarstions for both ‘hind - snd
" improvements: on  the ‘same. prop: - d) NHersmen ‘Poard
.muummm&enh:&mmmmm

mmgwﬁvmmnmgwmwmmt

VA



Aﬂmxmnmymmm&tbﬁwofm
MW&aMonmwm mdmﬁththmﬁarimhe

fome of Muli-Sphers, partioslarly the Wit

Upon the full payment of ﬂw"fv""" siase price
agy hmmxmﬁ@m hsdeemad

jate ';.&ndithehusx‘s mumngmmmthencw
g ‘leasor of the same property, induding Malti-
ght to receive sl seertng remt and other:

"P &a«faﬂ» mﬁatgmpmgap‘ hlz(b)l;e;reof, .
g,ag mas 1 or
any instaliment payinests mede wnder fa »A;‘,.‘_z.._,__.,m(e)hemf
against any of the provisiods

Agreemem b) The KI‘C-Paranaqm Gity, Btmch':z'/a; Withholds
¥he: approval, or otherwise rejects in whols or i part. the
'pmvmonaufthisAgmemem.andc)Whmimmmﬁmanyof
the provisions herein could not be enfareed for regsons not
attributxblem Multi-Sphere. In the event Neétssn™ and the
mewdmmm;wmﬁﬂmmmmw
&mﬂlpaymsnt& made b Mmmmmww
shall be Hable: t-pay. Muli-Sphere
mmmmtbew%helimomuthomm{mandahﬂf
(zmmcmlpumon&,emwd&nmm: e of n

A




'mﬂ‘wmm
WMNMWM et ol

_Page 5~

.‘mnlti«SpwademandmNmnww of tlw ﬁ |
"Wthlegxemmn ‘

rwdeomzmor{ Lot—

22 'I‘ha area mmd by the righi—o@-my 88 daamd
ity Annex "A" heveof shalt mﬁmm 8 patmmt snud perpetual

gervitude on the properties diminishe ALY IARN
thereby, whethel‘tbﬂt»amebem@&«; apied by
Nomad Sports Club. Nersan, &em&&ﬁ&m}mmm
Agrecment, as well.as Nomad Sports Club, togethey- .
Wr&iuﬂbermsmmmw ¥
andit&sueceesom—m— etk sum by way

for any improvement made m gm h, |
-unhapnpe useandwoy&wﬂof,thamwmy'm
It an ._.,nf thﬂm unpose any form of buxdw sipst Malt
th;ebﬁi riglitc .*‘“Yrmd“dmganv unpmvemmtaimmdw

"“M@““ comey-to Nosaad Sports Clab, 4 th lusion
;',‘othﬁl‘ WM<0:: mﬁﬁm.,m "".j."""w herelitif e

Area(aanm) Demiptwnll_mﬁon: \//
4,100 " Lawp Bowl o

3- 1‘76063 4005 CreekSide
4 176064 200

5» 1715065 ='_1‘,81‘0 o




o Trading, kne.
mMNmMm&mma&

- %6”-

33 smmmweﬂnhhe'f‘;f"f”.,
Wtamleomxdmﬁonwﬂem,ngm; m

‘e i -:'dmbe&gm;ﬁdmma eimborsement Mmef
anypamalpaymenmxtwmﬂdhave&h'aadymademmmm ’

it elect to exerdie its- “ 2
Multi-Sphere shall be oblgated 3 -pay M
‘capsideration of P1 14,977,460,00 for the sems propeities i
IWBReT or terms to be mutunlly agreed upon bem Nersan
- and Multi-Sphere; provsded,thatthesaidpamasbaﬂhzvcone
{1} year from 0@ Junuary 301t to come to tayms. ¢n. the said
‘tianner and terms of payment, and only aftesid e of the
said L-ymrgeriodshaﬂﬂa*sanbeﬁ'eam:",f ghi
‘properties mzbiuiwsm

Le&m aﬁéﬁm tha validuynftheabm
. - Memorandumy of Agreeanent notarized on' R Aprﬂ
Rar )thefaatﬂmnul = ofCﬂm;ﬂmntm(}vﬂCuaNo 08-
:f0350 15 Q
“and that Kishore N, mﬂ;?@

-ﬂﬂhﬁmdmmpmrymdmtm ety
42 The terms of the Mexmndum of

Wmuwmmmm—mmwm'

Mrmmnmmmsoﬁrtheyéﬂuatconﬂmthemoﬁhu
., t 3

Waiuer of all daims and
_ aounterdamts—-

ey Conditxonedonthefaxthfulwmglﬁmwhhall&e
provisions of this Agreement, tha parties heveto forever release
md&achaxge&chothuﬁammyandaﬁmwdamOnor
mmns,mmc&useaofauion,mmormnfmw

-munt&mlaimaxhing oreonnmtadwuh Cammw
mmmmwmmmﬂmmm s,




CiiliSse No. 08-0350 _

Mudti-8phera Trading, Fne.

mMNm&mgnmerp,ct al
- Page 7 —

5.2 Upon the siguing: :x!' t&& Agmemant, Multi
sbaﬂd@hxwtnwmmandthamsbaﬂh%m in
promptly registering and enforging, rhat dowmmm
Mﬁhdmmng and/or enncelling the ugﬁes of Adfverse Cladmy and

Lis Pendens BMulti-Bphere has causedt to be mnntated op. the
following titles:

PN, Area (sqmirs.) Wpﬂmﬂm
e T Mot
2. :17.6060 “ 1,400 Lawn Bowl
3. 176062 18439 Namad Sports Club
4- 176063 4,008 | C‘reek ﬁdﬂ
5. 176064 200 (Dmnpiad Lnt
6; .\.1?606_5 1,810 | Old Right-of-Way
7176061 1359 Knights of &Jknubus

53 Bach and every party herein hereby. dectare that they
Interpase 8o chjection whatsgaver op alt supulatians in this
Agreement tnvabeing the others, and shall o, aet, oF taume to be
done, any act that will make prevest or dday the rmx:}mentaﬁﬂn
anﬂ mmxmmauxm ol such atxpulaim

5.4 M his Agreement, which is binding to lﬁﬂ parﬁﬁs
sespective bedis, wssipns and sucdessors-in-interest, shall take
etfectﬁmnthwiammlmemumandshaﬁoonmwbem
effect until all the parties shall have fully complied with md have
safisfied all their respective cbligations as ‘Trovided
Agmemwm _ ‘

5.5 This Agresment sets forth the entire undertaking and
comaiitinent o the parties bereta, There are no othefr
represeutations, and no other warranties between the
hereto, sxtept thas wpressly set furth heredn, No provisio of
the Agreement ouv be waived, changed, tarminated, modified or
discharged. either f~scpmas}y or imphedly, em@t bv aubmqnem
\‘rﬂ“‘.(.]l a;.:ﬂ.( e ik nrﬁgn@d b‘y the party m
waiver, change, termination, maditication or d”.wehaxge ts soaght
tohe enforved.

- 55 W suy provision of the Agreement shall be held
unenforce :eable, wold, tnvalid or contrary to law by a final
judgment, the other provisions of theA,gm&nmtshanmmnm
fuufmmdeﬁvﬂmmuthwmpedsmﬁmidpmiﬁmm
not beest- wdudesd iw the Asa‘eemmt. uniess “gack judgmeni
affects ﬂm Agm‘mm{ asa wholﬂ. '



BT 'lhapmieshm ém}amxhat hammmhed
‘vmeirmapmmmmmv and the:

o Bosid Resclution for Multi-Spherer wa
BY- Bodrd Resclation for Neapsan: ~Anndr "C
3 Board Resolution for Nomad Sports Club: Anmx‘li)'

<. 58  The parties shall each,bwthe legul expenses,
inghuding any. daitos and charges by thelr: respective counsel.
Eaglt party has no right to be reimbursed for any expenises that
them may have i:mzred on any muax mmm:m or

WHEREOF, the parﬁesham&o havesignad
onz&*d&mi’ Omberaoog.atMaﬁa;queCity

{Bgd.) JONATHAN THORP

(Sigl) JOSEFINA C.FIMBOL




MWM oS—osso

s Trading,; I
vs. EANersanEntm-bn Corp., et al.
- Pﬁaq-9~

thesamehawngbemsignndbythepamm,andit_”" '
abmmad(bmprma g _mtism&:mﬁfwm .w,mm}a,gwd
custorns, public order or public policy, the {lomproztise Agreement is thus
ngly approvesl. The parties are thus ined _to ‘abide by the
termsthemofastheyarebmdmgonthem.
D vaI af the eompnmﬁw
arudfor

* Adpopdingly,  therefore, with the : #
agmement the presentcamismvm pred -
diapoaed. Allothcrmademtarethmmaeianowcnnmderedmnoted.

ﬂO ORDERED,

Paraﬁaqnz City, Philippines, Decetnber 18, zoog

Copy fumishod:
E .W Jwﬂﬂmdotu.mmsr




NNEX “K”

Nomad Spﬁrtg Club
Off Madrid Street, Merville Park Subdivision
Paranaque City, Philippines

Attention: Jonathan Thorp
President

Matthew Freeston
Treasurer

Re! Inquiry on the Impending
Purchase of E.A, Nersan
Properties

Gentlemen:

1 write as member of the Nemad Sports Club (the “Club™) in connection with the
above-captioned mstter, .

As you know, I previously opposed the undue burden placed on the merbers
when the purchase of the said properties was first proposed, In fact, I even filed a case
agrinst the officers and direotors of the Club because of the unllateral decision they made
and due (o the lack of transpacency in the trangaction.

After our previous disagreement on the future plans for the Club has to & certain
extent been resolved, 1 understand that you once again entered into an agreement with
Wersan wherein the Club will be pursuing the purchase of the said property. When I
miade my previous complaint, I knew for a fact that the Club wsg financially incapable of
purchasing such a huge tract of land, Ibelieve that since that time, the Gnancial capacity
of the Club has not improved considerably, which begs the question: how does the Board
of Directors (“Board”) intend to finance such a significant investment?

To reitorate my stand during owr previous meeting, 1 will support the endeavors of
the Board as long as they are henefleial to the Club and its members and they are
perfecily legal, As a former President and an ssteemed memiber of the Club, I hope you

will grant me the courtesy of knowing the Board's immediate plans on this purchase and
informing the Club members,

L rust you will address my concerng adequately.

Very truly yours,

ng,aw;r&"{%l




I

5 March 2010

Nomad Sports Club
Off Madrid Street, Merville Park Subdivision
Parafiaque City, Philippines

Attention: Jonathan Thorp
President

Matthew Freeston
Treasurer

Re: Inquiry on the Impending
Purchase of E.A. Nersan
- Properties

Gentlemen:

I write as member of the Nomad Sports Club (the “Club”) in connection
with the above-captioned matter.

As per my letter dated 17 February 2010, I asked for information relating
to the purchase of parcels of land covered by Transfer Certificate Title with Nos.
176060, 176062, 176063, 176064 and 176065 issued by the Register of Deeds of
Parafiaque City (“Subject Properties”) as agreed to in the Compromise
Agreement dated 26 October 2009 by and among E.A. Nersan Enterprises
Corporation, Multi-Sphere Trading, Inc., Jose Nery, Jo Albert Nery, Lizabeth Ann
Cruz and Nomad Sports Club as well as in the Memorandum of Agreement

dated 30 May 2008 by and between E.A Nersan Enterprises Corporation and
Nomad Sports Club.

Similar to the previous transaction which I opposed, this present deal is
likewise shrouded in mystery. Despite my request for information on this deal,

you continue to fail to be transparent in your dealings, and choose to conceal the
details thereto from the members of the Club.

Please note that your decision to pursue the purchase of the Subject
Properties was never presented before the members for. their approval. In
addition, I believe that the Club does not possess the qualification to purchase
the Subject Properties because both its Board of Directors and its general

e dlihe



membership are mostly composed of foreigners. In fact, certain officers of the

Club do not even possess the qualifications mandated by law in order for them
to act as such.

To reiterate, I will support the endeavors of the Board only if they are
legal and above board and if they will be beneficial to the Club and its members.
In this instance, unless shown otherwise, I believe that the Club is legally and
financially incapable of acquiring the Subject' Properties. Consequently, I feel
that the members of the Board of Directors are simply acting on their own
personal interests to the detriment of the Club in pursuing this deal.

In view of the foregoing, I demand that the Board of Directors desist from
the unlawful purchase of the Subject Properties and that the Club withdraw from
the aforesaid Compromise Agreement. Please communicate to me such
desistance and withdrawal from the purchase of the Subject Properties within 5
days from receipt of this letter. Failure on your part to comply with this just and
valid demand will constrain me to refer this matter to my counsel for
appropriate legal action in order to protect the Club’s interests.

I trust you will give this matter your preferential attention.

- Very truly yours,
Edward L. Du
/1710
Cc:  Jonathan Thorp
¢/ o Howzat Sports Bar : — <\/ ..
Kalayaan Avenue, Poblacion G, Stz K L6 \,/\ doe—e
Makati City ‘
Thomas Whitwell _ L]
15 Calcutta Street, Merville Subdivision 2.1 U4 DUEKS
Parafiaque City

Ma. Shiela Obana

-5 Tokyo Street, Merville Subdivision | go 0BG ~'3/ 17/ 10 %ﬁ%&b‘
Parafiaque City ' A

/.

3/

-



JeSere ol
Matthew Freeston 9 d W

21 Madrid Street, Merville Subdivision /
Parafiaque Ci )

q ty /(4’%,/ 0% -1F
lain Sinclair ¥ BACUY Z'WWVL"L/
Unit 1903 LPL Manor Condomimum_

L.P. Leviste Street, Makati City

Faisal Durrani-Khan /
29B Madrid Street, Merville Subd1v131on 3 A N
Parafiaque City /Q“\// /4/L“’

Conny Dolonius
27 Vatican Street, Merville Subdivision
Parafiaque City

J
Bradley Hannam =~
22 Istanbul Street, Merville Subdivision F
Parafiaque City

Steve Arthur

8 Vatican Street, Merville Subdivision - / )24 LL{ ;) d(_}o
Parafiaque City i
/Pgmdﬁb




ANNEX «pm»

Namad.Sports Club
Membership Count by Classifigation : A
November. 2008 {“’aﬁwm‘& é(l "”n

"'r)“(;

. . \r;,
CLASSIFICATION Count RECEIVE ﬁ g,
/-27- 88
REGULAR FILIPINO 182 . DATE. L2 7
CORPORATE . 6 k . /{i” gt
NON-PLAYING- 1 . 8D
REGULAR FOREIGN 73
CORPORATE 8
ASSOCIATE NEW 148
CORPORATE 18
NON-PLAYING 0
RESTRICTED TEMPORARY 4
RESTRICTED STUDENT. 8
TOTAL ' 426

“NON-PAYING MEMBERS

REGULAR FILIPINO LIFETIME 1
REGULAR FOREIGN LIFETIME 16
ASSOCIATE NEW LIFETIME 2
HONORARY MEMBERS 50
OVERSEAS 18
87
*members are non-paying 87
*total number of members 513
*total number of paying members 426




REGULAR FILIPINO. MEMBER
EE RFI___ | 1760 IAGCAOIL}, Antonio B
2 RFi | 1500 |AGCAOILI, Jose Luis
3. RFI | 1852 JAGUINALDO, Alexander Emerson
4 __RF___| 2401 'ALDIP, Aima
_5 RFI | 2399 JALDIP, Janice Anne
8 R i . 2187 |ALEJO, Nalividad
7 RFI 2280 |ALMENDRAS, Ma. Lulsa Jr
8: RF1 I 41037 ANGELES, Jose Virgilio
9 RFI__ | 1482 AQUINO, Chona
10- RF | 2097 [AQUINO, Carky
11 _RF___ | 2096 {AQUINO, Esimin
12 RFI__ | 2359 |AQUIND, Mercia Paz -
13- RFi | 2051 |ARANAS, Jesus Clint
14 RFI | 2376 |ARCEQ,ReginaidoPlo
15 RFI__ | 2310 |ARIKAWA, Sheryl
16 RFlL__ | 1772 |ARROYO, Randoiph
17 REl | 1507 |BALDERRAMA, Gerarda
18 RFL 1222 IBALUYOT, Berjamln -
19 RFI_ ' {424 |BAMBROFFE, Marjorie
20 RFL__ | 2662 !BANEZ, Dominoe
21 RFL | 847 IBAUTISTA, Arhur
22 RFI___ | 1937 |BAYONA JR, Hosplcio i
23. RFI i 2341 |BEAGLEY, Ma. Carla
24 RFI___| 1481 |BEETON,Rose
25 RFl___ | 1856 |BELTRAN, Roland
26 RF! 1874 |BREAKENRIDGE, Nancy
27 RFI__ | 2325 |GAEG, Enrlque
28 RA 7 |CAMAHORT, Martia
29 RFI " 975 |CAMAHORT, Miguel
) RFI 1884 |CARANDANG, Kalrlna
31 RFI | 2161 |CASAS, Melanle
C 32 RFI | 2296 CASEQUIN, Pla Lorralne
33 RFI 2059 {CATALAN, Gieel
34 RFI | 2059 ICATALA-PADILLA, Marivio
a5 RFI i 2239 |CATUIRA, Teddy
36. RFI | 1508 |CELDRAN, Luls
37 RRL__ 1207 ' |CERVERQ, Alfonso
3. RFI___ - 2358 ICHAN, Patricla
39 RFL | 1921 |CONSUNJI, Herbert _
40, RFI . 1843 ' |CORNELIO, Gerardo
41 RFL | 11 jCRUZ Carlo ‘
42 RFI | 1723 |CRUZ RubenJr
43 RFI | 657 |CUENCO, Jose Agustin |
a4 RF | 1973 |CUYCO,Rowena R
45 RFI | 2346 |DANGILAN, Maria Fe |
"6’ RFL_| 2412 |DARVIN, Gerard J
47 RFI | 1878 IDAYRIT, Jose Rarion ~
48 RFI | 1883 IDE JOYA, George |
49 RFA | 72406 IDE LAS ALAS, Darits i
50 RFI | 72251 iDE LEON, Jonathan . |
51 REl | 2417 |DEL ROBARIO, Barryday _ \
""s2 RA_- . 2284 IDIRECTO, Carlo
53 RF! | 1344 |DU, Edward B
.54 RF | 2240 DURAN, Geclle k
55, RFL___i_ 1516 _IDYSON, Erlinda
56 RF| 1904 {ENRILE, Francisco \
57 RFl 1848 ENRIQUEZ, Raymundo _
S RFI_. 2290 ESCAMIS, Carmelte |
59. RF " 2404 -ESGUERRA, Ma. Viclorla i




PRl

HEs

IESPALDON, Alelgh

1930
2408 |EVANGELIETA, Maveriok
! 2243 [EVARIETO, Gerardy
[ 2141 |EXCONDE, Ferdinénd -
| 2259 FALCON, Marla Flgra
| 2372 {FERNANDQ, Antonlo Jr
| 2194 FERNANDO, Lesier Jorza__
i 2309 'FLORES, Qldie
! 2058 [FLORESCA, Almge
| 1425 [FRANGISCO, Carlo
© 2266 IFRANCISCO, Jose Domino
1348 :FRANCISCO, Viclor
{155 [FRANCO, Noel
. 2410 IGARCIA, Carol
| 1513 |GARCIA, Ignacio B
{20 |GARILAQ, Emesto-
| 2258 IGATMAITAN, Emmanug!
| 2267 [GENERAL,Ma Elana ", -
i 2343 IGIGATARAB, Rey i e
. 2375 IGO, Marla Adoracitin
| 2377 _{GO-ACO, Jennivleve
.i 1328 |GOITIA, Ralando B
| 2248 |GONZALES, Jose Hi
\ 2340 GONZALEZ, Ma. hargarlia
| 23 |GOTAUCO, Domingo
| 2041 !GUTIERREZ, Santiago " ._ _
\ 2090 [HARDER, Ma. Jesefina Leonida
i 1741 [HERMANOS, Jose Bayari
88 . 2229 |HSU, Eufemia
89 RFl__ | 1880 |JAVIER (JULIANO), Ma. Rosario
90 . RFl .. 1644 |JAVIER, Jaime '
.91 RFI | 2145 |JORDANA, Joagquin
92. RF i 1986 1JUGO, Jose Juan.
93 RFl | 253 IKARNANI, Suresh - - o
o4 RFI | 1932 LAPENA, Ma.Victoria ¥
5. RFI | 1812 |LAPUS, Myra ' !
96 RFI | 1962 ILAWLESS, Rosel .
i RFl ¢ 2275 ILEJEUNE, Maria Karla
98 RFI [ 2291 LU, Miagros
. 99, RFI | 2348 " JLIVETA, Romeo )
100 RF! i 1935 |LLAMAS, Naomi .
101, RFI ! 1810 ILONGA, Qereldine
102 RF | 34 |LONGA.Jalme - 4
103 RFI '35 |LONGA, Juaniio o
104 RFI | 1417 _'MAGLIPON, Andy . \
105 REL 1. 1947 |MALANG, Gigle~ |
7906 RFI | 1389 IMANIKAN, Susan’ : __\
107 RFI i 1873 IMARA, Ana Marle
108" RFI | 1360 |MARIANO, Bernadefle |
109: REI i 1630 |MARIANQ, Francis Socrates !
110 RFL 1889 [MASIL, Michael , ~
R RFI . 2357 |MENDOZA, Juan higuel
112, RFl .| 2356 |MENDOZA, Virginla
113 RFL. | 1715 (MERCADO, Arman B
4. RFL | 1955 [MISA, Jennifer Mae A_ _
‘115 RFI__ | 2047 IMONTINOLA Redigo = ™ \
116 RFI i 1452 |MORADA, Noel '
17 RFI | 2306 INAVEA, Grace 3
116 _RFl___- 1405 'OLEGARIORaul _\
119. RFI 1381 'ORDONEZ, Ermesio )



K

{ORENA, Qandy

121 RFI | 2314 IPASCUAL, Rudolio i
122 RFI ¢ 2252 |PISTIS, Wima i
L A3 JQUITO, Ranlel \
i 1710 IRAMCHANDANL, Kallash h
| 1415 IRILEY, Leonor '
| 1886 !RODRIGUEZ, Rafael ]
T 2327 |[ROMERO-SALAS, Juan Carlos
l 1373 'ROQUE, Emarsaon )
1719 1SABALZA, Ma. Joann
i 2350 SANGHEZ, Edgardo Jr
| 1380 ISANTAMARIA, Jose Gerardo _
' 1882 {SANTIAGO, George )
2074 |SANTIAGO, Kalhlesh
2155 iSANTOS, Angelina
2344 ISANTOS, Eugenio
i 1792 1SEBASTIAN, Elizabeth
147 _|SEVERINO, Antonlo
2415 “SINGSON, Victorla
1617 ITAGUE, Javelyn _
;1343 ITAN, Robarto N
{1744 TANINGCO, Zander I
| 2091 ITIANSAY, Ma, Carmen
2237 ITICZON, Ma. Theresita _
2116 TIMOG, Marlel
45 RFI ! 1799 |TIONGSON, Victor
146 RFi { 2362 ITIRADOR, Ma, Angéles
147 RFL | 1419 !TISON, Elizabeth
148° RFI | 1625 |TRINKLER, Arene
149 RFI__ | 2212 |UGARTE, Jose Marl
150 RFI__ | 1854 VELOSOQ, Roland
151 RFI 1939 IVENTURA, Roy "
152 RF 1720 iVICENTE, Honeylet
182 RFEL 1 2351 IVILLAMOR, Lorenzo
154 RFL -] 1952 IWILLANUEVA, Jose Migue)
155 RF {614 [VISTAN, Me, Theresa
156 RFL 1 1502 |WHITING, Sheila
157 RF i 2333 IWILSON, Julie
158 RF 1362__|WILSON, Ma, Pinky
159 RFI 125 [YGASIANOD, Phillp
RFI 2368 iYU,'Jocelyn
181 RFEI | 2046 |ZAMORA, Anthony
162 RA | 406 |ZAMORA, Ramon
|

l

RE.QU.l:A__R_‘E!LIPlNO CORPORATE MEMBER

1 RFLCO | 2073 IDUJAL) Jr, Margarito
_____ 2 RFLCO | 2411 |GENEROBO, Conrado
'3 RF-CO__1 973 'MENDOZA, Carlo Ma.
4 RFICO | 971  IMENDOZAEmmanuel |
"5 TRFco | 81 IPOLKINGHORNE, Jena
6 RFICO__ | 1477 VILLANO, Eufemia

!

REGULAR FILIPINO LIFETIME

|

1 RRM 278

{O'NEILL, Fatima
T

REGULAR FILIPINO NON PLAYING

1 RFENP 1 44

iOCHOA. Jose




|REGLILAR FOREIGN

{HILL, David

JLAKMAN!, Satish

LAMBERT, Malcolm

LEATHER, Jalime

ILEWIS, Brian '

1 RFO 1322 {BAILEY, Willlam
3 RFO | 964 - {BARBERIS, Romain
3 RFO | 577 1BAROIN, Philippe
4 RFO__ | 1352 IBELLO, Jullen
5 RFO .| . 912 |BERGMEIER, Dietrich
6 RFO_ | 869 BLECKLY, Paul
7 RFO | 1140 |BRECKNER, Edward
8. RFO 1211 |BURROUGHES, Robert
e RFO 67 CARMAN, Randell
10, RFO__ 1 338 |CHAMBERLAIN, Brent
11 RFO 1123 |CHAPMAN, Michael
12 RFO 2112 |CLARK, Pater
13 RFO | 1813 |COCKS, Mark
14 RFO___ | 1618 |COLECLOUGH, Robert ]
_ 15 ___RFO___ | 535 {COLLIN, Berirand _
46 _RFO__ | 1585 {COOKSON. Gareth
7 RFO | 210 IDABELL, John
18 REO | 1512 |DALISSON, Roy
L RFO | 1414 iDENISON, Michagl
20 RFO | 560 IDIMMELL, Roger
21 RFO | 2049 |DOLONIUS, Conny
© __RFO 1740 |DRAPER, Peler Ronald
RFO 1278  |DURRANI-KHAN, Faisal
RFO | 1665 |DURRANT, Max
RFO | 1248 |ECHTER,Jerry
RFO | 2078 IELLIOT, Kelth i
RFO | 71 |FREESTON, Malthew !
RFO | 1911 |GEORGET, Sear
RFO | 4227 |GESSNER, Jaurgen - g
RFO_ | 759  |GIBSON, Kennsth [
RFO | 995 IGITTUS, Philp
RFO | 1588_|GODKIN, Dale
_RFO | 1445 |HALL,Rodney
~ RFO | 1607 |HARMSTON, Paul
35 RFO | 240 [|HEBEISEN.Urs
|
|
|
1
\

'L OZAND, Thomas

|MAJOR, Christopher

IMAYAN, Richard

IMELHUISH, Charles 4 !

{MILLS, Richard

IMIRCHANDAN!, Shankar

‘MOHINANI, Sanju

_iIMONTANO, Ernest

‘MOORE;, Hamish

IPEABODY, David _

|PETTERSSON, Orjan

xPU_L_LiN Roger

'RADIER, Richard

|
[
IPANEMANGLOR, Vinay \‘
\
|

IRYAN, John Michaet

|SALDANHA, Vincent |

ISAVINAEfie

ISCHIRMER, Ross Cet

‘SCHROEDER, Rot

3



. 60

. 1995

B

SINCLAIR, lain

RFO
_61i___RFO 2058 [SPINDLOE, Bill
B2 RFO ! 301 ISTONE, Wiliam
63 RFO | 1786 ISUJANANI, Sanju
64 RFO | 1631 iSURINDER, Pal
65 RFQ 1 493 ITHAKUR, Sanjay
6 _ RFO 1225 |THOBURN, Philip
_ 67____RFO ' 1850 |THORP, Jonathan
68 RFO | 26 |WALTER, Graham
69 RFO | 2095 |WARNE, Kailh
70 RFO | 1391 |WHITWELL, Thomas
A RFO 1994 IWINLAW, Darren
72 __RFO 28 ;YOUNG, Bilan
.13 RFO ' 1278 IYOUNG, Thomas
1

s

REGULAR FOREIGN CORPORATE

1 RFO-CO | 986 iADAM,Helnz
2 RFO-CO | 453 {COSGROVE, Shane
3 _RFO-CO | 1476 IMALLEY, Simon
4 RFO-CO__| 2339 jMUSTERS, Randy
5 RFO-CO_ | 1979 ISCHEILE, Michael
5 RFO-CO 565 |SCHNEIDER, Dieler
7 _RFO-CO | 1684 [VERGNES, Bruno
8. RFO-CO | "1038 |YATES, Andrew
i :

REGULAR FOREIGN:LIFETIME

"1 RFO-LI_ | 702 |ABICHANDANI Kamal °
RFOLI | 61 |ATKINS, Alan
RFO-Ll | 65 IBERGER, Wermner
RFO-LL | - 70 |DAVIES, Timothy
RFO-L 72 |FREl, Othmar
RFO-LI 530 IHEMLANI, Kishore
RFO-LI | 108 |HODKINSON, Michael _
RFO-U | B84 ILEIGHTON, Joseph -
RFO-LI | 112 |MATCHETT, Roger i
RFO-LI i 37  [McLEOD, Mike
RFO-LI  © 90 |MOYLAN, Kevin
" 12 RFO i 95 |REYNOLDS,David John
13 RFOL| 1 96 IROBERT, Albert
14 RFO.LI - | .98 ISAVAGE,James
45 RFOA| | 1782 IWALL Trevor
T4 RFO-LL | 1781 |WILLIAMS, Darren

i

|

RESTRICTED STUDENT MEMBER

__________ 1 RSTUD | 2331 |ATANDI Evans __
T2 RSTUD _| 2326 |BRIONES, Janice
T3 RSTUD | 2340 |GOGOLA, Jeremiah Dylan
4 RSTUD | 1944 |ONG, Roanne Marie .
5  RSTUD | 2131 |RONQUILLO, Jackelyn .
6. RSTUD | 2005 ISCHAEUFELE, Johannes
T77TRSTUD ¢ 2081 ISUHKWINDER, Singh
B RSTUD  !° 2068 |XAVIER, Ma. Lourdes )}

_é?giB!CTED.TEMPORARY MEMBER

1 RTEMP 2413 |LEE, Janlefer

2 RTEMP | 2400 |MANLULU, Anthory .
3 RTEMP 2416 |ROLDAN, Michefle

T4 RTEMP 2415 WATERS, Stuert




1. AsN 2218 |AHUJA, Himanshu
2. ASN 2398 |AIR, Rod ]
3 ASN | 1892 I|AKILLIAN, Vahe ]
4 ASN i 2382 IALMOND, Graham
5 ASN i 2303 |ANSELME, Thierry
6 _ASN ! 2387 |APPLETON, John
7 ASN 2126 |ARTHUR, Steve
8 ASN 2316 |ASHMAN, Rachel
9 AsN 2083 |ATTWOOD, Frank
10i ASN 2337 |AWABTHI, Ramnish
11, ASN 2364 |BAMPFIELD, Mark
12 AsN 2128 |BARKER, Mike
43, ASN | 2338 IBAUER, Christopher
14 ASN | 2084 |BELL,David_
s ASN | 2400 IBIGANDER, Chrlster
16, ASN i 1998 IBIRCHENALL, David
7 ASN | 2197 |BLAKE, Jeffrey
R ASN | 1866 |BLUM,Rens
19, ASN .| 2311 |BLYTH, Damlen |
20:  ASN | 2380 |BODEN, Norman ]
ASN 2115 |IBRADLEY, Benjamin |
ASN | 2370 |BRISBOIS, Martin
ASN | 2379 |BROEK, Wim
ASN | 2298 |BRUNSWIECK, Knut
ASN 2293 |BUCK, Lawrence
__ASN | 2219 IBULLEN, Kevin
ASN | 2390 IBYRNE, Andrew
_ASN___ | 2088 [CAINE, Tony
ASN | 2336 |CAUCHOIS, Arnaud
ASN | 2307 |CHEVALLEY, Alain
_ASN__ 1 2321 [CHITTICK, Sam
ASN | 2085 [GHOI Barry
ASN | 1919 ICHRISTENSEN, Torben
34 ASN | 2194 |CONN, Arhur
35 ASN 2381 |CROARKIN, Joseph
36 ASN 2137 _|CRYER, Keith.
37 ASN 2401 CULLEN, Malt L
38, ASN | 1584 _iDE JONG, Alberius o
39:  ASN | 2308 IDEAKIN, James ]
40 ASN | 2184 !DOUGHTY,John
41 ASN | 2116 |DOVEY, Stewart
42 ASN | 2048 |DUVIVIER, lames _
ASN ; 2403 |EDGE, Michael .
ASN | 1858 |EDWARDS, Brian _
ASN | 2146 IFALLOURD, Pierre
ASN | 2054 'FISCHER, Nikolaus
ASN | 1168 |FOGGIT, Rowan
ASN | 2207 |FULLERTONTery _
ASN i 781 |GARDER, Svein Ters
ABN  § 1732 |GARDINI, Dasio !
T asN. | 2199 [GIRVIN, lan \
52 ASN ¢ 1815 |GOODING, Bryan
“Ts3 T ASN___ | 1914 |GOODISON, Paul \
54 ASN | 2353 |GOBEGO, Menuel
55 ASN | 1966 IGRABHERR,Robin __ﬂ
55 ASN . 1913 THAGER, John Peter




et

LAY
57 | 2136 IHAILS, James
58 AsN | 2208 [HAMAN, Bruno -
59 ASN_ | 2260 |HANNAM, Bradley
60 ASN .| 1595 |HATZL, Herbert
61 ASN 2297 iHELLIER, Kylie
_ e2. ASN 2397 |HENESS, Raymond
63 ASN 2318 IHILL, Jeffray
64 ASN 2277 [HILLERSTAM, Mats
65 ASN i 1757 HOLGATE, Clive
66 ASN 2196 {HOLTHOUBE, Nicholas
67 ASN 2361 IHONER-WANET, Sabine
68 ASN 2407 |HORAN, Robert
69 ASN 2206 |HORNER, Bryan
70. ASN 2335 |HOWETT, Tony
71 ASN 2190 {HUSSAIN, Kamal
72 ASN 2269 {HYNES, Paul
73 ASN | 2273 1IBARRA, Dennis
74 ASN | 2384 |JENSEN, Tamafalga...
© ASN_ | 2330 |JOFRE, John-
ASN | 2151 iJOHNSON, James
ASN | 2221 [KAUSHIK, Gaurav
ASN ! 2305 |KETCHER, Jay
ASN | 2083 ILANE, David
ASN | 2130 |LAWRENCE, Peter
ASN | 2327 |LEA, Nicholas
ASN | 2276 ILIBIHOUL, Patrick
ASN | 1951 IMACFARLANE, Thomas
ASN | 2235 |MACRAE, John
85 ASN | 2188 |MADSON, Charles
86:  ASN 2236 |MAFFEI, Glanni
A ASN 2268 MALLYA, Divakar’
88.  ASN 1805 |MARTIN, Gregory
89 ASN 2322 |MARTIN, Lawrence
90 ASN | 2371 |MAVLANKAR, Unmesh
91:  ASN | 2233 IMcATAMNEY, Gary
92 ASN | 2347 |McCLUNG, Hugh
.83 ASN 2177 |McDEVITT, Peter
" 94, ASN 2103 |McGILL, Clive
95 ASN 2201 |McKENZIE, Kevin.
9. _ ASN 2213 IMCPHEE, Brett
97 ASN 2157 [MERTYN, John
~ "98. ASN___ | 2332 [MIGNE, Jean-Pierre
C 93, ASN | 2320 [MITRA, Tion
100, ASN | 2072 IMULLER, Jorge .
101 ASN | 2368 INELSON, Christopher \
102 ASN___ | 2354 iOLSSON, Christian \
1031 ASN | 2365 [PARK, Chul
104°  ASN | 2265 |PHILIPPON, Jerome
105. ASN_ | 2169 [PHILLIPS, Steven
Ti06  ASN___| 2367 !PINA, Jonas
107 ASN . | .1948 [POWELL, Gary
"l08.  ASN - i 2272 |PRYDE, Paul
“i09. ASN | 2133 lQUY,Perry |
110 ASN " | 2209 | ROBERTS, Spencer |
471 ASN | 2249 |ROMIG, Charlle |
112 ASN___ | 2210 ROSENBERGER, Bjorn i
113 ASN . 2163 ‘RUSLING, Stephen B




hE e ﬁ ) an
| SADARANGANI, Ramesh

| SANDEEP, Singh

ISEHRBROCK, Marc

{SHARMA, Hitesh

|SHEPPARD, Gavin

|siot, Tai

| SKINNER, Brian

|SLOUGH, Matthaw

iSMlTH. Andrew J.

|SMITH, Andrew P.

%SOHAL, Danny

ISTADLER, Kurt

|STAUBITZ, Richard

Isvep, Al

ISYMES, Paul

|TAKUBQ, Toshimasa

{TAYLOR, lan

ITHOBURN, Ronald”

| TSCHAN, Markus

|UNDERWOOD, Gary

IWEBER, Hubert

[WHITEHOUSE, John

2389 |WHITESIDE, Corin |

1948 IWHYTE, Patricla

2383 WILLIAMS, Mark

2232 |WINDELBAND, Thomas

2363 'WONG, Nicholas

2274 WONG, Peter

2405 WOQODHEAD, David

1583 |WRIGHT, dohn Alfred

\ .

ASSOCIATE CORPORATE MEMBER

4 ASN-CO

2346 |BARBER, Andrew

ASN-CO

ASN-CO

2374 |HALLIWELL-PAGET, Nicolas

" _ASN-CO

"2393  |HASEGAWA Ke'ta

3394 |HATTORI, Daisuke

ASN-CO

2271 |GREENWELL, Sandra ' J

1984 |HUG, Wilhsim

ASN-CO

1825 {KATANO, Atsushi

ASN-CO

2286 IKHONO, Ryo

TASN-CO

2.,
A
.. _.4‘
.5 ASNCO,
e
=
8
5

2288 {KUBO, Ryoujl

"0 ASN-CO i 2388 IMAHONEY, Nl
Y7 TASN.CO__ i 2287 [MATSUMOTO, Makoto
T TY2 ASN-CO | 2396 |MIYAK| Seidai
3 _ASN-CO i 2289 |OHTA,Youhi

124 __ASN-CO__: 1822 _|SHIMADA, Toyofisa

15 ASN-CO | 2285 |TAKAHASHI, Yoshiniro
16 _ASN-CO . | 2395 [TANAKA, Yukl *
17.__ASN-CO 2282 |WAKANA, Yuhi

48 ASN-CO | 2392 |WASHIO, Hiroax!

1 ASN-U

i 110

2 ASN-LI

T 111 (LOMAS, Geoiyd




OVERSIES MEMBER

R 1803 :AMIRAHMADI, Maziar
2 1679 :ASTRUC, Bernard I
3 1599 {BEER, Wayne Ernest
4 1601 1CHANDY, Alexander |
5 1843 1DIAS, Rlchard
1701 FLETCHER, Nige!
777 2189 ____FOSIER, Anthony
8 __ 1680 {GRAY, Edward Rofand
.8 794 ‘HARTLEY, Christopher
o 1634 iKOEGHLI, Staphan
3

{LEWIS, Philippa Gail

‘MANTEAU, Maliette

iIMOLL, Torsten

{MONTANDON, Erio

:PEAREBE, Simon Robert

iRASHBROOK, Andrew

iROZARIO, Lester Josaph

SWHITE, Bradlay George

HONORARY MEMBER

1ADAM, Salem

AL-HUDI, Bader Nawser

JAL-MEGHAISEEB, |brahlm Ahdulrahman

. ALMONTE, Sharon

{AMEEN WAL, Mohammed

1ARNAIZ, Thomas

{ARUNDELL, Phillp

‘BAKER, John

‘BECKINGHAM, Petar

{COLESANT!, Umbarto

'DA SILVA, Jose Gomez

:DAYRIT, Celso

iDEMUTH, Nick

IDRITIYANANDA, Asha

IGOLEZ, Roilo

iGOPEZ, Lamberto

\GUTTIEREZ, Gloria

{HARTMANN, Darren

IHOMUSKE, Radu

{HOURIHAN, Edwin

VWIMENEZ, Jorgee

| JONES, Rov Maore

{KALANTARL, Jalal

1KAZML, Iftikhar Hussaln

IKREPELA, Christian

1KUKU, Oyebola

iLYRA, Claudio Marla

I MANSOUR, Saber Abdel

iIMARKOVIC, Annlka

IMONTERQ, Jorge

|PARKINSON, Brian

TPITTY, Juan Felipe

IRAMOS JR, Hermenegildo

iREKAWA, Ariye Bandara

iRICCIARDONY, Francis

IRITA, Rita_

iROTAECHE, ignacio

iSAGAZ, lgnacio

{SARUNDEN, Dauttuk iskandar

ISCHUEF, Marlo

2029 |SLAVICKY, Stanislav

2035 :SOCHAET, Ok

2027 i6UTHERLAND, Peter Henrie

2002 ITANJY, Sumer

2024 {VEYRET, Renee

2017 :VILAYLACK

2014 _VORNIS, Robert

2023 IWEISHAUPT, Axel

2391 \WILLES, Bernarditha

2020 Y AMASAKI, Ryuishifo




\

be converted to Regular Membership after the 6 rr{Er/{ths period provided they
pay the balance of Php10,000.00. ' ’ '

9. RESTRICTED STUDENT (R-STU)

This classification is given to students either Filipinos or Foreigners who are not
more than 24 years of age and pays the amount of Php2,500.00 (present rate)
and carries no voting rights. They can convert to become regular members after
becoming 25years old provided they pay the balance of the present joining fee.

10.REGULAR FILIPINO LIFETIME (RFI-LIFE)

This classification has been canceled but previously available for thosg who pay
72 times the monthly dues, but with voting rights.

11.REGULAR FOREIGN LIFETIME (RFOLIFE) '
Same as Regular Filipino Lifetirme except that they are foreign nationals;

12. ASSOCIATE NEW LIFETIME (ASN-LIFE)

This are previously Regular Foreign Lifetime members who are downgraded to
Associate New Lifetime after they leave the country. '

13.HOMORARY MEMBER , : :
Given to persons with special qualifications or distinctions or have refidered or
still rendering services to the Club. It carries no voting rights. '

14.0OVERSEAS

This classification is given to foreigners living abroad who simply want tp become
members and are willing to pays US100.00 dollars.



'HISTORY

Nomad Sports Club (NSC) has a lease which expires in 9 years' time. For
the past 3 years the board has been in discussions with the Neri Family to
purchase the land without success.

However, as part of the 15-year lease signed in 2002, NSC has the right of
first refusal if a buyer is found.

In April 2008, we were notified by the Neri Family that they had done a
deal with an investor group and gave us 7 days to exercise the right of first
refusal.

We entered into negotiations with them with much longer payment terms,
giving us two and a half years to pay.

The deal was finally agreed on 30 May 2008 and notarized on 13 June
2008.

RAISING THE MONEY

- The NSC Board of Directors and the Land Purchase Committee looked
“at a number of options for raising the funds. The Club in its present form
would clearly never be able to raise the money, and trying to raise it through
"borrowing and increasing dues dramatically was not thought fo be viable.
The Board also wanted to spread the ownership of the land as widely as
-possible and give all members a chance to participate in: the ownership of the
‘land and the future of the Club.

-- Adebenture scheme (common in some countries) was considered, but
rejected on the grounds that it was not a common vehicle in the Philippines;
and it would be difficult to get sufficient debenture holders to raise the total
‘amount of funding required.

A shareholding scheme in a land holding corporation, hereafter called

Nomads Land Corporation (NLC), was considered. The Board saw this as
the best option.

TRUCTURE
The proposed structure of Nomads Land Corporation (NLC) is as follows:

Fype of Share Nu, of Shares A) h:n Can Buy
w0 '

“Ar PhP190,000 Filipino individuals only

“on 100
divided inlo 60 blocks

PhPI00,000 Corporations & can carry up to

5 members each.

“0B™ 40 PhP100,000 For foreigners non- residents

Divided info 60 blocks of 5 shares each (sold in blocks)
=* No playing rights/no monthly dues.

e All shares in NLC are transferable.

e Al new members of NSC will be required to have a share in NLC
{once formed) or to have bought a playing right from an existing

shareholder.

¢ All existing members who do not become shareholders in NLC wilt
have a "special levy" in addition to their monthly dues. :
e The special levy will be set at PhP500 per month from 1 July 2008 =
and will be subject to review by the Board of Directors on the 1st of: >
January each year. L

PURCHASE PRICE & TERMS

The total purchase price for all the land currently occupied by NSC is
PhP115,000,000 plus taxes.

The total lot area occupied by Nomads is approximately 26,000 square
meters which includes the 4,000 square meters adjacent to the airport side.

The price equates to approximately PhP4,500 per square meter. We -
believe this is exceflent value as it is approximately half the current market . :,_
price.

Earnest money of PhP5 million has been paid.

PhP10 million is due on 31 July 2008
PhP20 million is due on 30 August 2008
PhP35 million is due on 25 August 2009
PRP35 million is due on 20 March 2010
PhP10 million is due on 02 January 2011

No commission of any kind has been paid or is payable to any party.
SALE OF NLC SHARES TO MEMBERS

All members will have the right to purchase shares in NLC at the initial
offering price as follows:

“A” Share  PhP190,000
“B” Share PhP200,000
“C” Share  PhP300,000

“OA” Share PhP95,000
“OB" Share PhP100,000

Shares may be paid in cash or in accordance with any of the following
terms:




Other conditions:

2. . Members must make their commitment to purchase shares in writing
- on or before 30 August 2008.

- -Members who wish to pay cash must make their commitment in
~writing on or before 30 September 2008.

Two and five-year plans will be on a first-come, first-served basis.
- Only a limited number of plans are available.

"d.‘_._'The initial public offering prices are valid only up to 30 August
- 2008. Thereafter, shares will only be available at the public offering
price which will be significantly higher.

7 All members will be assessed a monthly "special levy" of PhP500
" wstarting 1 July 2008. The assessment will stop upon payment of shares
“+ purchased (down payment if on terms).

....’,Members who do not purchase shares in NLC will continue to pay
- = the “special levy" in addition to their monthly dues. The “special levy"
. will be subject to periodic review by the NSC Board every January.

g, .'Members may buy up to a maximum of 10 shares in the Club.

Il;monies for share purchases will go into a separate escrow account
be fully refunded if insufficient funds are raised to proceed with the
urchase by 30 June 2009.

ALE TO NON MEMBERS

-'Saiés to non-members will commence as soon as NLC is set up.
fices have yet to be set for the sales of shares to the general public but
will-be significantly higher than the prices offered to members.

OND OFFERING TO RAISE PhP30
MiL ION INITIAL PAYMENT

re is an urgency to immediately raise PhP30 million to cover :

.. PhP10 million on 31 July 2008 for the initial payment
PhP.20 million on 30 August 2008

To ralse the money, NSC will offer bonds of PhP1 million denomination to
30-members who must express their interest to be an early investor by the

nd of June 2008.

*.Should less than 30 be found, we wilf allow the individuals to hold up to 5
bonds each. !f this does not raise the required PhP30 million, the ceiling will
e‘raised to 10 bonds each.

*‘shoul’d allow for
jor redevelopment
of the Club and
considerable
improvement in
facilities.”

CONDITIONS OF THE BOND

* The bonds will pay interest at an annual rate of 5.5% (increasing to
6% if the interest is taken in shares of NLC rather than cash).

¢ The bonds are secured by the assignment of rights to the fand
purchase agreement.

s [f sufficient shares in NLC have not been sold by the Club as of 30
June 2008 to make the August 2009 instaliment; the Bondholders
have the right to take over the agreement with the proviso that the
existing fease remains until the end of its term.

o Bondholders may transfer/sell their bond to another party but NSC
shall have the first option to redeem the bond.

¢ Bonds may only be sold or redeemed one year after the issuance
and a 90-day notice is given.

FUTURE ASSURED

o The Bond [ssuance will buy time for the Club to raise enough funds
to pay the land in full.

o Butitis the sale of all shares in the NL.C that will ensure the
Club's future. We must be able to sell shares to both existing and
prospective members.

¢ The minimum requirement is to sell enough NLC shares to make the
third payment (PhP35 million on 25 August 2009).

s However, if the PhP35 miltion third payment is not raised by 30 June
2008, the following will take place:

n  All buyers of NLC shares will be refunded their investment in full
and their shares cancelled.

= The Bondholders may exercise their right to take over the
Purchase Agreement with the Neri Family and assume all rights
and obligations of the Ciub.

» So as not to disrupt Club operations until the end of the original
Lease Agreement with the Neri Family, the Bondholders shall
assume the remainder of the lease under the same terms and
conditions as the existing lease.

» There are no guarantees for the future of the Club once the lease
expires in 2017.




o Playing rights would be available for sale to shareholders as soon as

the NLC structure is set up and NSC itself is closed to new members.

e We estimate the initial value of a playing right would be in the
PhP12,000 to PhP15,000 range per annum.

s Shareholders will be able to sell their playing rights to third parties;
however, they will have no use of the Club o its facilities during the
time the playing right is assigned.

» The shareholder selling the playing right would be responsible for
ensuring that the assignee of such right pays their monthly dues.

EFFECT ON EXISTING AND NEW MEMBERS

¢ Other than the "special levy”, there is no effect on existing members.
NSC will remain as a non - stock non - profit organization; much
as it is now. The fand purchase will allow the Club to take a much
longer-term view and there will be major improvements in facilities.

» Beginning 1 July 2008, the NSC joining fee will be increased to
PhP20,000.

¢ Directly joining NSC will be closed as soon as the NLC is set up.
Thereafter, to join NSC, a prospective member will need to be a
shareholder in NLC or buy a playing right from a shareholder.

o Lifetime members - Existing lifetime members will be entitied to a
discount of PhP80,000 on either "A", “B", or “C" shares. The PhP500
“special levy" will apply to the existing lifetime members if they do not
purchase a share.

DEVELOPMENT PLANS

The purchase of the land by NLC and raising of capital should allow for
major redevelopment of the Club and considerable improvement in facilities.

The Club redevelopment committee wili examine the redevelopment
options and present these to the members at a later date.

Immediate facility improvements.that have been identified include:

o the construction of an access bridge to the Merville-Moonwalk road,
which opens up the Club to a lot more passing traffic and reduces the
perception that it is difficult to get to;

s the building of a gymnasium facility will also be a high priority and will
add value to the membership.

‘BENEF F BUYING A SHARE IN
NOMADS LAND CORPORATION

a. Lower than land value - the underlying value of the land your share
is purchasing is much greater than the sale price of a share. We
would expect the underlying land value to continue to rise. With the

Club redevelopment; we would expect significant capital appreciation
in the share value.

b. Fully transferabte ownership - the share is fully transferable and
can be passed on through generations. it entitles the shareholder,

their spouse, and all children under the age of 25 the use of the Club-
and its facilities.

¢. Guaranteeing the future of the Club - in purchasing a share you
are guaranteeing the future of the Club (formed in 1914) and is one
of the oldest sports clubs in the Philippines.

d. Your name will be immortalized - all the original individual and
corporate shareholders and early investors will have their name on a-
“roll of honor “ to be put on the clubhouse wall.

ational 8§
AN AR

PRESENTATIONS

The board will conduct a series of sessions for members to ask questions -
on matters relfating to the land purchase.

30 June 2008 Monday

7pm

Outside the Nomads Main Bar

Any member unable to attend at these times may request a one-on-one
presentation by contacting the Club or any board member. Sports sections
are also welcome to request specific presentations.

COMMITMENTS

We urgently need commitments from members interested in being an early
investor by purchasing Bonds.

We also need commitments from members willing to buy “A", "B" or “C”
shares as soon as possible. Reservation forms will be available at the Club.

Alternanvely, please e-mail your interest to
¢ nomads@pldtdsl.net
s matt.freeston@goindustry.com

Jonathan Thorp -
On behalf.of NSC Board of Directors



4 he document speaks
Tfor itself... if we do not

make this work, | am afraid that
‘Nomads will be no more. if that is

fhe case we can kiss goodbye to

cricket, football, rugby, the Manila

10's, lawn bowls and everything else that comes
-with Nomads. That would be a sad day indeed.
‘Let's support this scheme and ensure that

Nomads does not go away.”

WILLIAM D. BAILEY
Partner, Global Assurance Risk & Quality

PricewaterhouseCoopers Financial Advisors,inc.

€€ {# t's a well-structured deal
5for alt concerned but

what | like the most is that it
“secures the legacy of the club
. and preserves it for future
" generations. It's a real win-win!”

HAMISH A. MOORE
Managing Director
Gennix-Pathogenesis

€€ B, [ omad Sports Club
§ N needs to survive — and
stay, if not for me, for my son.
It's part of his life. He grew up
enjoying its playground and
facilities. | don't want it to be just
memories of a fun-filled childhood for him.”

JENA F. FETALINO
Member since 1989

b Ne place where people
¥ from all backgrounds
enjoy sports together.”

TOM WHITWELL
Sales and Marketing Manager
Sta. Fe

6{5’( is good to guarantee the
future of Nomads which

is famous throughout Asia.”

MATTHEW P.
FREESTON

Managing Director
Golndustry

The home of:

‘NOMAD SPORTS CLUB PANIET,
“OFF MADRID STREET, MERVILLE PARK AT
] SUBDIVISION, PARANAQUE CITY,
PHILIPPINES
828-04-58 « 828-35-96

ELHQLLE

MANILA /&
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NAME
ADDRESS

LAND PURCHASE'SCHEME

CONTACT NO. :

E-MAIL ADD.

BOND : IW
- “SCHEME

‘SHARE

SIGNED :

JWOULD BE INTERES’!_’ED TO.INVEST IN:-THE NLC BOND

@ Php1,000, 000.00 PER BOND'

[ WOULD LIKE TO RESERVE A SHARE IN N.L.C.

A Share O
B Share (3
C Share O

'5.5% PA INTEREST. ]
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TELEPHONE: +63 (2) 8128341
FERNANDEZ SANTOS & LopEz

Certified Public 4 ccountants

FACSIMILE: +53 (2) 812-8342
E-MAIL: fsl@eastern.com.ph

164 FLOOR, PACIFIC STAR BUILDING

COR. SEN. GIL]J. PUYAT AND MAKATI AVENUES
1200 MAKATY dary

The Board of Directors
Nomad Sports Club

Off Madrid Street, Mervijle Park
Parafiaque City

We have audited the accompanying finaneia] Statements of Nomad Sports Club, which comprise the
balance sheets as at September 30, 2009 and 2008, and the Statements of revenues

Management’s Responsibility for the Financia] Statements

Managemen is responsibie for the preparation and fajr Presentation of thege financial statements in
accordance with Philippine Financia| Reporting Standards. Thjs responsibility includes: designing,
implementing and maintaining internal control relevant 1o the preparation and fajr presentation of
financia] Statements that are free from materia) misstatemem, whether due to fraug or error; selecting

and applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances.

Auditor’s Responsihi]ity

assurance whether the financia| statements are free from ‘materia) misstatement.
performing Procedures to obtajp audit evidence about the amounts and disclosures in the

preparation and fajr prese ts tn order to design and

are appropriate in the ¢ purpose of €Xpressing an opinion op the
effectiveness of the enti 0 includes evaluating the

accounting policies gse 2 -stimates méde

well as evaluating the overaj] presentation of the financi ments.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit Opinion. T ‘ :




Opinion

In our opinion, the financial statements presen:i fairly, in féi]l'z
Nomad Sperts Club as of September 30, 2009:and 2008t
for the years then ended in accordance with Phi

aterial respects, the financial position of ‘
financial performance aud its cash flows !
ippine Firtancial Reporting Standards. :

As mentioned in Note 2 to the financial statements *c;_.ClubnﬂtreatsAenftqance fees as direct credits to
members’ equity instead of revenue. Generally accepted-accounting principles require that entrance
fees be recognized as credits to revenue in the period ‘they.are- earned or realized. Entrance fees
amounted to P 1,075,537 and P 785,551 1n 2009 and 2008, respectively.

FERNANDEZ, SANTOS & LOPEZ
TIN 049-000-662-624
PRC-BOA Registration No. 0456

By: ELYSEO A. FERNA
CPA License No. 7207
Tax Identification No. 113-417-588
PTR No. 1603240

Issued on January 30, 2009

At Makati City

BIR and SEC Accreditation in Process

City of Makati
Philippines
December 19, 2009




Nomad Sports Club

(a non-stock, non-profit organization)
Balance Sheets

September 30, 2009 and 2008

Soo2009 - 2008
Assets ‘ L
Current assets e
Cash and cash equivalents {Note 33 P 3,553,981 P 10,693,113
Recetvables—net [Note 4] 350,834 718,631
Inventories [Note 5] 753,404 687,295
Input vat 2,005,258 1,137,138
Prepaymeats and other current assets 895464 - 455.719
— 872708 455719
7,558,941 13.691.896
M——
Non-—current assets
Advances for land purchase [Note 6] 35,050,000 35,050,000
Property and equipment—net [Note 7] 8,571,839 5,653,378
Restricted/special funds [Note 8) 4,056,385 3,821,397
Rental and other deposits 1,431,906 1,415,764
M
49.110.130 45,940,539
P __56,669.071 P__ 59,632,435
Liabilities and members’ equity and funds
Current liabilities
Accounts payable and accrued expenses P 2,299,193 P 1,636,944
Outstanding cash coupons 558,190 138,270
Due to SSS, Philhealth and Pag-ibig 34,021 44,046
Other current iabilities 61.079 18,065
M
Total current liabilities 2,952,483 1,837,325
Advances from members [Note 9] 37,266,382
Restricted/special funds {Note 8] 3,821,397
Membership dues billed/, 750,198

Members® equity aud funds [Note 10] ' 15,957,133
::‘,—"—-—‘——\Mﬁ_“

P__ 59,632,435

See accomparying Notes to Financial Statements.
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Nomad Sports Club

(a non-stock, non-profit organization)
Statemnents of Revenues and Expenses ’ |
For the Years Ended September 30, 2009 and 2008 :

2609, : 2008 .
Revenues S e '
Membership dues P 78,750,045 P 7,120,172 '
Gross profit from bar and restaurant operations 4,153,393 3,794,467
Assessments 571,677 472,200
Miscellaneous 2,114,741 1,546,984
Total revenues 15,589.856 12,933,823
Expenses
Personnel costs 3,818,036 4,408,546
Rent 2,640,000 2,640,000
Supplies - 1,443,890 1,289,499
Depreciation 1,357,882 1,296,822
Light and water 1,319,834 1,422,127
Repairs and maintenance 1,044,835 623,206
Professional fees . 872,366 786,232
Outside services 798,898 708,178
Provision for uncollectible accounts 484 495 413,289
Publication 260,220 231,985
Insurance 256,963 214,877
Communications 236,188 243,628
3SS, Philhealth, Pag-ibig and ECC premiums 184,430 198,658
Taxes and licenses 96,119 146,753
Representation 73,655 70,540
Association dues 70,700 87,650
Advertising 60,000 101,659
Subscriptions 58,494 63,830
Laundry 43,277 66,515
Transportation and travel 22,824 16,859
Retirement bensfits expense [Note 12] 169,183 110,418
Miscellaneous 61,972 57.267
Total expenses 15.374.761 15.198.538
Net income (foss) from.q

_2151095 o fe 2;_264,71.%)

Other income (charges) ,

Foreign exchange gain (loss) . 310,549 ( 100,582)
Interest o, 105,356 45,598
Bank charges 250.,100) L. 230361 -

O ares 345)

Excess (deficieucy) of revenues over expenses P_ 80,900 (P i.550.060)

See accompanying Notes ta Financial Statements.




Nomad Sports Club

(a non-stock, non-profit organization)

Staternents of Cash Flows SR
For the Years Ended September 30, 2009 and2008

2009 2008
Cash flows from operating activities L
Excess (deficiency) of revenues over expenses 80,900 (P 2,550,060)
Adjustmenqts to reconcile net income (loss) to net cash
(used in) provided by operations
Depreciation 1,357,882 1,296,822
Doubtful accounts 484,495 413,288
Unrealized foreign exchange gain/loss (115904 100,581
1,807,373 ( 739,369)
Changes in operating assets and liabilities
Decrease (increase) in
Receivables ( 116,698) { 353,743)
Inventories ( 66,110) ( 95,317)
Tnput tax ( 868,121) ( 281,927)
Prepayments and other current assets ( 439,745) ( 93,661)
Increase (decrease) in
Accounts payable and accrued expenses 662,249 ( 89,681)
Outstanding cash coupons 419,920 ( 29,340)
Due to 888, Philhealth and Pag-ibig ( 10,024) 5,509
Special funds 234,988 ( 680,885)
Orher current liabilities 43,014 ( 77,873)
Membership dues billed/collected in advance 117,435 126.624
Net cash provided by (used in) operating activities 1,784,281 ( 2,309,663)
Casb flows from investing activities
Advances for land purchase — ( 35,050,000)
Acquisition of property and equipment ( 4,276,343) ( 716,503)
Cther assets ( 16.143) ( 199.940)
Net cash used in investing activities ( 4,292.486) (_35966,443)
Cash flows from financing activities
Advances from members { 7,043,115) 37,266,382
Restricted funds R ' ( 234,987) 680,885
Entrance fees 1,075,537 785,551
Nomad development fund 1455734 _1.316.885
Net cash provided by (used in) financing activities - 4,746.831) 40,049,703
Net increase (decrease) in cash and cash equivalents { 7,255,036) 1,773,597
‘Effect of foreign diff 115904 100,581
Cash and cash equivalents, beginning 1&6?3,1 13 9,020,097
Cash and cash equivalents, end )4 3,553,981 P 10,693,113

See accompanying Notes to Financial Statements.




Nomad Sports Club

(a non-stock, non-profit organization) o
Notes to Financial Statements Fa . l
September 30, 2009 and 2008 ' '

1. Organization and nature of operations

The Club was originally registered with the Securities’and Exchangé Commission (SEC) on
March 2, 1949, with its office located at Merville PaﬂC'Paraﬁéq‘ue City, as a non-profit, non-
stock membership organization, no part of the profit of which shall accrue to any individual !
member thereof. Its term of existence was extended for another fifty years on August 3, 1998,
Its primary purpose is to promote social intercourse and to provide a place and facilities to

allow members' to engage in sports activities and have social gatherings, recreation and
entertalnment.

It is exempt from income tax as provided under Section 30 of the Tax Code.

2. Summary of significant accounting policies

Basis of Presentation

The financial statements have been prepared on the historical cost basis and are presented in
Philippine pesos, the Club’s functional currency. These statements comply with all

presentation and disclosure requirements of the relevant Philippine Financial Reporting
Standards (PFRS).

The preparation of the financial statements requires the Club to make estimates and
assumptions that affect the reported amounts of assets, liabilities, revenue and expenses and
disclosures of contingent assets, liabilities and revenue and expenses. Future events may occur
which will cause the assumptions used in arriving at the estimates to change. The effects of
any change in estimates will be reflected in the financial statements as they become reasonably
determinable.

Revenue recognition

Revenue is recognized when it is probable that the economic benefits associated with the
transaction will flow to the Club and the amount of the revenue can be measured reliably.

Marketable securities

Marketable securities are.
sheet dates. '




Nomad Sports Club

(a non-stock, non-profit organization)
Notes to Financial Statements
September 30, 2009 and 2008

o

Summary of significant accounting polic

Receivables

The Club provides an allowance for accounts which are doubtful of collection, These
provisions are based og Clyp policies on delinquent accounts,

Inventories

Inventories are stated at cost determined by the first-in, first-out method.

Property and equipment

Property and equipment are carried at cost less accumulated depreciation. Depreciation of
furniture, fixtures and equipment is computed oq the straight-fine method over the estimated

useful lives of the assets. Leasehold improvements consisting of buildings and recreational
facilities are amortized over the term of the lease or the life of the assets, whichever is shorter,
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The cost of ag asset COTPrises its purchase price and directly attributable costs of bringing the :
asset to working condition for its intended use,

depreciation and amortization are eliminated from the accounts and any gain or loss is charged
- . 1
or credited to income.

AD asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount.

The residual values and estimated useful [ives of assets are reviewed, and adjusted, if
appropriate, at each balance date,

Asset impairment

The carrying amounts of the Club’s non-current assets are reviewed at each balance sheet date
to determine whether there is any indication of impairmekh-1f any such indication exists, the
recoverable amount of the impaired asset is estimated.. An impairment loss is recognized
whenever the carrying amount of an asset or its cash-generating unit exceeds jts recoverable
amounty Impairtriet losses are charged to current operatigns; ~* s oo :

D e o —_




Nomad Sports Club

(a non-stock, non-profit organization)
Notes to Financial Statements
September 30, 2009 and 2008

2.

3.

Summary of significant accounting policies (continuation) -

Entrance fees

The Club recognizes entrance fees as direct credits to- members’ equity. Although this
treatment is aot in accordance with PFRS, the Board of Directors is of the opinion that it
reflects the nature and purpose of entrance fees which are regarded as being for the purpose of

capital expenditures and which do not form part of the Club’s general operating income. (See
also Note 10). ~ .

" Foreign currency transactions

Transactions in foreign currencies are recorded in Philippine pesos based on the exchange rate
prevailing at the date of transaction. Foreign currency balances are translated using the
exchange rate prevailing at the balance sheet date. Foreign exchange gains or losses arising
from restatement or settlement of foreign currency accounts are reflected in current operations.

Provisions and contingencies

Provisions are recognized when an obligation is incurred as a result of a past event which is
probable to require an outflow of resources embodying economic benefits to settle the
abligation and a reliable estimate can be made of the amount of the obligation.

Contingent liabilities are not recognized in the financial statements. They are disclosed unless
the possibility of an outflow of resources embodying economic benefits is remote. Contingent

assets are not recognized in the financial statements but disclosed when an inflow of economic
benefits is probable.

Events after the balance sheet date

Past year-end events that provide additional information about the Club’s position at the
balance sheet date (adjusting events) are reflected in the financial statements. Post~year-end
events that are not adjusting events are disclosed in the notes when material.

Cash and cash equivalents

Cash and cash equivalénts comprise the following amoﬁ'nts:v L o
2008
Petty eash fund P
‘Cash ivback v 3518981 e
P 3,553,981 P 10,693,113




Nomad Sports Club

(a non-stock, non-profit organization)
Notes to Financial Statements
September 30, 2009 and 2008

3. Cash and cash equivalents (continuariorz_')'.

The Club considers all highly liquid instrumen with vmb_elmﬁryv.of-tﬁrég months or less from the
date of acquisition to be cash equivalents. Cash iny bank and short ~ term time deposits earn -
interest at prevailing bank deposit rates. h

4. Receivables

Receivables consist of the following:

2009 2008
Members’ accounts P 626,031 P 420,768
Others 179,934 350.576
M‘
. 805,965 771,344
Less: Allowance for doubtful accounts 455,131 52,713
NM
B 350,834 P 718,631
3. Inventories

laventories consist of the following:
2009 2008
Bar and restanrant P 511,398 P 533,597
Sports Shop 242.006 153,698
P 753,404 P 687.295

& Advances for land purchase

the 3id i
eration of P115 million.

s




Nomad Sperts Club
(a non-stock, non-profit organization)
Notes to Financial Statements

e September 30, 2009 and 2008

7. Property and equipment

Property and equipment consist of the following:. _:

72008 Additions 2009

Cost

Fittings and equipment P 5410600 P 506926 P 5917526
Clubhouse and warehouse 1,773,155 — 1,773,155
Building improvements 3,705,822 — 3,705,822
Pelota, squash and tennis courts 1,414,931 — 1,414,931
Field and playpround 2,436,304 — 2,436,304
Swimming pool 926,018 — 926,018
Bowling green 194,554 — 194,554
Games equipment 543,959 44,397 588,356
Kitchen equipment 1,358,801 — 1,358,801
Transportation system 300,000 — 300,000
[rrigation system . 219,523 — 219,523
Friendship room 65,864 — 65,864
Dart room 34910 . — 34,910
Website — 43,600 43,600
Parking Area — 355,000 355,000
Bridge — 3,326.420 3,326,420

P18,384.44] 4,276,343 22,660,784

2008 Additions 2009
Accumulated depreciation
Fittings and equipment 4,493,449 357,573 4,851,022
Clubhouse and warehouse 1,317,131 176.417 1,493,548
Building improvements 1,798,895 245265 2,044,160
Pelota, squash and tennis courts 1,067,881 131,201 1,199,082
Fields and playground 1,093,798 91,417 1,185,215
Swimming pool 591,847 79,854 671,701
Bowling green 185,128 920 186,048
Games equipment 443,302 65,717 509,019
Kitchen equipment 1,227,822 73,322 1,301,144

Transportation equipment

. — 299,999
Irrigation system e

1447 = 148,165
Friendship room 13.172 57.356
Dart room — 34.909
Parking Area g SFT 10977
Bridge g 100.800 100300
) : o 12731063, - 1357882  [4bisgas

P 5653378 P 2918461 P_8,571.839




Nomad Sports Ciub

(a non-stock, non-profit organization)
Notes to Financial Statements
September 30, 2009 and 2008

7. Property and equipment (continuation)

Total depreciation charged to operations for the yéars 2009 and 2008 amounted to P1,357,882
and P1,296,822, respectively. EE R

8. Restricted/Special funds

These represent funds set aside for the following: '

2009 2008
Rugby section P 1,524,857 P 1,086,983 :
Employee benefit trust fund 920,227 870,074
Cricket section 555,802 565,450
Christmas fund 412,975 : 388,961
Others 642,524 909,929

E__ 4,056,385 _P__13,821,397

9. Advaoces from members

This represents amounts advanced by members to finance the acquisition of land covering an
area of more or less 26,013 square meters which is presently occupied by the Club under an

existing lease agreement which gives the Club the preferential right to buy the said property. :
See also Note 6 to the financial statements.

10. Members’ equity and funds

These consist of the foliowing:

2009 2008 :.
Balance at beginning of year P 1,194,959 P 2,950,468 l
Eatragce fees {Note 2] 1,075,537 785,551 i
Net income (loss) from operations 215,095 ( 2,264,715) :
Other income (charges) ___134,195) (

285345)

Batance at end of year z,351,396{-3,° 1,194,959 :
Donated capital 4,740,749~ 4,740,749
Bell staff loan fund 29,193 © 29,193
. 50,000 .:;.

11397965 ]

P _ 18,569,303 _P__15,957,133




Nomad Sports Club

(a non-stock, non-profit organization)
Notes to Financial Statements
September 30, 2009 and 2008

10.

1.

12.

‘retirement incl

Members’ equity and funds (canﬁnuaﬁoﬁ)_i o

Donated capital represents donated funds and maferials used in' the construction of the lawn
bowls rink, main gate and fence, resurfacing of tenhis cotirts-and other sports facilities,

The Nomad Development Fund represents the levy on bar tickets sold and personal donations
from members for the development of the Club’s sports facilities, in accordance with a
decision made by the Board of Directors on April 28, 1986. Every sports facility completed
which is financed from this Fund is charged to Property and Equipment and credited to
Donated Capital.

Leases

The Club leases the land where the Clubhouse, recreational facilities and other properties are
situated. The lease agreement was renewed on September 26, 2002 for a period of 15 years.

Rentals due under the agreement amount to P1,800,000 a year and will increase by P50,000 per
month after every 5 years.

As provided under the lease agreement, upon termination of the lease, the Clubhouse,
recreational facilities and other properties constructed on the leased land become the property
of the {essor.

Future minimum lease payments as of September 30, 2009 and 2008 are as follows:

2009 2008

Due within one year P 2,400,000 P 2,460,000
After one year but not more than five years 13,800,000 13,200,000
More than five years 6,000,000 9,000,000
P__22.200,000 P__24,600,000

Retirement benefits cost

As required under Philippine Accounting Standards (PAS 19), Employee Benefits, and
Philippine Financial Reporting Standards (PFRS 1), First Time Adoption of Philippine
Financial Reporting Standards, an entity shall determine its transitional liabil
actuarial valuatiot ~date -als0 récogpize ef
result from the adoption of the new standards.

The Club bas an informal and partially funded, napXontributory deﬁned%t retirement
plan covering substantially all of its regular employeés. Retirement cost is accrued based on
the beuefits provided under the Philippine Retfirement Law RA

under personnel costs amounted o P

2008.

As at balance sheet date, the Club’s retirement plan is pending registration with the Bureau of
Internal Revenue. | :




Nomad Sports Club
(a non-stock, non-profit organization)

Notes to Financial Statements

September 30, 2009 and 2008

13.

Litigation

Ou January 30, 2009, the Securities and Exchange Commission (SEC) issued a Cease and
Desist Order (CDO) directing Nomad Sports Club (NSC) to cease and desist from further
offering and selling membership certificates to the general public. Following denial of its
motion to lift the CDO, NSC filed a Petition for Review with the Court of Appeals (CA) on
June 15, 2009 seeking to reverse and set aside said Order, which Petition was denied by the CA
Second Division in its decision dated September 30, 2009 and affirmed the said SEC Order .
Ou November 3, 2009, NSC filed a Motion for Reconsideration of the said decision. As at
report date, the case temains pending.

In relation to the above case, the SEC has threatened to impose an administrative fine of
P 1.0 ouilion.




